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THEATER FORCES INTERNATIONAL AFFAIRS 


NORDIC FOREIGN MINISTERS END MEETING: NO AGREEMENT ON ‘ZONE’ 
Stockholm DAGENS NYHETER in Swedish 4 Sep 81 p 19 
[Article by Harald Hamrin: "Disagreement on Nuclear-Free Zone"] 


[Text] Copenhagen, Thursday--There was no agreement among the 
five Nordic governments concerning a nuclear weapon-free zone 
when the Nordic foreign ministers concluded their meeting on 
Thursday. The only thing agreed upon was that work on setting 
up a Nordic nuclear weapon-free zone should continue. But only 
in the form of exchange of information between the Nordic 
countries. 


The meeting also disclosed--which came as no surprise to the informed--that there 
are certain differences of opinion on the zone question between the Nordic countries, 
primarily between Finland on the one side and the other countries on the other. 


During their meeting the foreign ministers also discussed a number of other inter- 
national questions, such as the situations in Afghanistan and Kampuchea, the Middle 
East conflict, South Africa and the north-south dialogue between rich and poor 
countries. 


But it was the question of the Nordic nuclear weapon-free zne which attracted the 
most attention at the final press conference. The final communique after the meet- 
ing said, among other things, that the five foreign ministers "emphasized the im- — 
portance of a stable politicai-security balance in the North." 


The communique said, "They informed each other of the divergent political-security 
situations which apply in the different countries to work on a nuclear weapon-free 
zone in the Nordic area." The Nordic foreign ministers agreed to continue work on 
that question. 


It was behind these diplomatic maneuvers that the differences of opinion between 
Finland and the other Nordic countries arose. 


According to Norway, and also to Denmark and Sweden, it was emphasized that the zone 
question must be seen “in a broader European context"--meaning that it must be 











discussed in parallel with the ques.ion of a reduction of the American and Soviet 
medium-range nuclear weapons in Europs. But in the foreign ministers’ final com- 
munique the key words "a broader European context" were missing. 


In answer to a question during the final press conference, Norwegian Foreign 
Minister Knut Frydenlund emphasized that a Nordic zone could not be seen as an 
"isolated solution,” but must be put into a "broader European context." He also 
said that an eventual Nordic zone should not "weaken the existing balance" in 
Northern Europe, but must lead to "increased security." Furthermore, the continued 
work on a zone must take place at the same time as Norway's and Denmark's "rights 
and obligations" within NATO are carried out. 


As to Finland, the connection between the zone question and the American and Soviet 
medium-range nuclear weapons was never treate“ in the same way. 


Finland's Assistant Foreign Minister Keijo Korhonen indirectly acknowledged that on 
this point there were opposing beliefs between his government and the other Nordic 
governments. But he said that it was not a question of "great differences of 
opinion." 


In a conversation with DAGENS NYHETER Finland's Foreign Minister Paavo Vaayrynen 
defined his country's position. 


‘We also see that there are certain connections between the question of the zone 
and other European disarmament arrangements," he said. "But we do not believe that 
..is should prevent the Nordic zone idea from being advanced." 


for those who expected a more clear and concrete position on the zone question, 

the final communique from the foreign ministers came as somewhat of a disappointment. 
But Swedish Foreign Minister Ola Ullsten wanted to emphasize the importance of "not 
getting the impression that this is an unimportant matter." It could be very dis- 
appointing if quick concrete results did not appear. 


Among the participants at the foreign minister meeting it was still considered some- 
thing new and important that for the first time in 30 years, at a formal meeting of 
this kind, all of the Nordic countries together discussed a central political- 
security question. 


In the final communique South Africa's apartheid policy and its military intervention 
in Angola were condemned. It was stated that this intervention "must cease imme- 
diately" and that Angola's sovereignty must be respected. 


9287 
CSO: 3109/148 














THEATER FORCES FINLAND 


KOIVISTO SAYS NEUTRON BOMB INCREASES TENSION 
Helsinki HUFVUDSTADSBLADET in Swedish 17 Avg 81 p 3 


[Text] The U.S. decision to begin production of the so-called neutron weapon is apt 
to further aggravate the international situation, which today is characterized by an 
accelerating arms race and local crises. 


So said Prime Minister Mauno Koivisto (Social Democrat) in a speech in Kimito on Sun- 
day. 


Among other things, he said that the risk of war seems as apparent today as it did in 
the days of the Cold War. The development of weapons technology and the constant 
need to develop new weapons and replace old ones seem rampant, and the politicians 
are unable to get that trend under control. 


Koivisto also said: "Especially disastrous are the consequences of the fact that the 
disarmament talks have been delayed and unsuccessful. The fact that the SALT ITI 
agreement has not been ratified threatens to clear away the obstacles to an increas- 
ing arms buildup going beyond the agreement's limits." 


In his speech, which was centered only on foreign policy issues, the prime minister 
called particular attention to the neutron weapon on the one hand and the issue of a 
nuclear-free zone in Scandinavia on the other. 


In discussing the neutron bomb, Koivisto pointed out, among other things, that the 
weapon is likely to strengthen the idea that a nuclear war can be limited to a tac- 
tical level, a fact that the prime minister noted with concern. 


But Koivisto expressed confidence in the talks between the Soviet Union and the 
United States that have been announced for this fall. He said: "The talks are awaited 
with great expectations." 


Koivisto pointed out: "Even though the path to genuine discussion and agreement is 
still a long one, one can probably assume that it is in the interest of both those 
countries to put a halt to the arms buildup and reach agreement." 


Concrete Results 


On the question of a nuclear-free zone in Scandinavia, the prime minister drew par- 
ticular attention to the importance of examining the possibilities contained in 








Chairman Leonid Brezhnev's offer of guarantees concerning such a zone. There is rea- 
son to try to achieve concrete results, said Koiviggo. 


Koivisto also drew attention to the fact that this involves several problems as far 
as negotiating procedure and subject matter are concerned. 


He said: "In both respects, various alternatives have been suggested, and they must 
be carefully investigated." 


He concluded by saying: “Scandinavia is already a nuclear-free zone in practice, and 
it is now a matter of confirming that state of things." 


"U.S. Arms Buildup Is Intentional" 


Kalevi Sorsa, chairman of the Social Democratic Party, has accused the United States 
of intentionally increasing its armaments through its decision to produce the so- 
called neutron bomb. 


During a speech in Kuusamo on Sunday, Sorsa said: "We have all the more reason for 
concern, considering that this time the risks of a spiraling arms buildup will be 
borne by practically all of Europe." 


“e explained: “Europe has been chosen as the battlefield for which new and evermore 
ievastating nuclear weapons are being produced." 


According to Sorsa, the decision on the neutron bomb emphasizes the importance of a 
nuclear-free zone in Scandinavia. 


Sorsa also drew attention to the proposal that has been made concerning voluntary or 
compulsory military service for women. He said: "We have no reason to go back to 
that system from several decades ago, which was based on the assumption that certain 
duties in the armed forces s*ould be turned over to volunteer forces." 
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THEATER FORCES FRANCE 


EAST-WEST POLICY: ARMS, ECONOMIC SANCTIONS, ENERGY 
Paris POLITIQUE ETRANGERE in French Jun 81 pp 287-298 


[Article by Michel Tatu: "East-West Relations: Managing the Tension;" Michel Tatu, 
born in 1933, is a graduate of the School for Advanced Business Studies. He was 

LE MONDE'S Moscow correspondent from 1957 to 1965, its East European correspondent 
from 1966 to 1969, its diplomatic editor and then head of its foreign department 
until 1977, and its Washington correspondent from 1977 to 1980. Tatu is currently 
an editorial writer for LE MONDE. He is the author of "Le pouvoir en URSS" (1966), 
"L"heresie impossible" (1968), and "Le triangle Washington-Moscou-Pekin et les deux 
Europes" (1972).] 


Text] As was to be expected, East-West tension triggered by the USSR's invasion 
of Afghanistan in December 1979 has now, after 18 months, given way to 4 recessional 
phase. Overjoyed at the alleviation of eco: omic sanctions and the lifting of the 
American grain embargo, Moscow is now apparently content to digest its conquest, 
which is enough effort for it at the moment. Unless it were to deem intervention 
in Poland absolutely necessary to safeguard its empire--a possibility that 
unfortunately may by no means be ruled out--the Kremlin will probably want to keep 
a low profile in the days to come. 


Generally speaking, the USSR must pay for what appears in retrospect to have been 
its excessively greedy not to say unconscionable and irresponsible behavior during 
the 1970's. The decade of the "great detente," begun by Gen de Gaulle's overtures 
and continued by Brandt's Ostpolitik and the Brezhnev-Nixon accords, was also the 
decade of the SALT agreements and the Helsinki conference, the decade of massive 
grain shipments, favorable credit terms, and Western technology transfers in 
"turnkey" fashion. Yet that decade could not but end in disillusionment when it 
was realized that for Moscow it had been the decade of an "omnidirectional" military 
build-up, the decade of the SS-18, SS-20, and Backfire, plus the decade of the 
USSR's first military venture outside its buffer states. That very same year in 
which the United States was leaving Vietnam, thereby confirming relinquishment of 
its role as “world's policeman," the USSR was asserting itself and laying claim to 
that same role by penetrating Angola by means of its Cuban surrogates, then Ethiopia, 
South Yemen, and finally Afghanistan. 


This Soviet activism undoubtedly reflected the change in the balance [ratio] of 
forces, but it also quickly brought about a change in public opinion within both the 
East and West. Both sides must now inure themselves to livirg within this new context. 








Even though East-West tension will have its highs and lows, as dictated by the 
crisis of the moment, it will persist for a long time, particularly because the 
Western arms build-up will in turn contribute to sustaining such tension. 


What Kind of USSR in 1990? 


First of all, the present situation should not be considered frozen. As a matter of 
fact, the way these 1980's nave begun is liable to be quite different from the way 
they end, and this because of a twofold development. 


Situation Inside USSR and its Empire 


We are not inordinately committing ourselves when we say that maintaining this 
empire will become increasingly expensive. From Afghanistan to Poland--pending a 
similar "accident" in this or that other one of the European or Asian dependencies-- 
from Angola to Syria, from support of Cuba to the aid given Vietnam and its regional 
subimperialism, the burden of military and economic obligations assumed by the 
Kremlin cannot help but grow heavier, barring a decision to relinquish some of these 
commitments and thereby suffer a loss of prestige unacceptable to Soviet leaders. 
During this same period, improved performance of the Soviet economy as currently 
Structured is altogether unlikely. As a result, tensions within the Soviet regime 
should become even sharper than they are now. 


We should not, of course, overdramatize these consequences. After all, this "impasse" 
nas persisted for years. It has even been more acute at certain times, before and 
‘fter World War II in particular. And the other side of the coin is the Soviet 
system's capacity to cope with its weaknesses by means of sectorial mobilizations 

and emergency manipulations which its authoritarian structure and methods aliow it 

to make. The least that can be said about all this, however, is that the situation 
will become even more difficult than it is today and will demand total and unimpaired 
authority at the top of the Soviet political system. 


Yet the fact is that during the 1980's the USSR will also be faced with a succession 
problem of unknown dimensions. Leonid Brezhnev is not the only one who will have 

to step down, but likewise, and at almost the same time, the five or six top leade:s 
surrounding him, including Mikhail Suslov, the man who for more than 20 years, has 

held the unique position of "kingmaker," and who will undoubtedly not be replaced, 
precisely because he was unique. How will the power vacuum created at the top by 

the departure of such a large and important group be filled so as not to jeopardize 
the regime's continuity? How will the inevitable rivalry between candidates be 
arbitrated in the absence of a unique recourse with acknowledged authority? Is not 

a possible external venture liable to be temptingly viewed as an effective distraction 
irom an interna! crisis? These are ali questions of prime importance to Westerners 

as well as to the Soviets. But the "dead calm" noted on this front during the past 

15 years has tended to make people overlook the fact that this regime is more 
susceptible than others to internal power struggles and that manifestations of these 
struggles, in the absence of democratic arbitration, are more sudden and more ruthless. 


Hence developments are liable to be highly uncertain and more difficult to anticipate. 
We shall limit ourselves to noting for the moment that Soviet military leaders are 

the beneficiaries of the slow and imperceptible shift in the balance of forces that 
has been taking place inside the system for the past several years. 








The military have previously had something to say in the succession crises which 
have occurred since 1953. They have a strong chance of emerging as the final recourse 
in such future crises. 


New Worldwide Balance of Forces 


By the end of the decade, this balance of forces could also be quite different from 
what we see today. There is reason to have some doubt about the durability and 
concrete implementation of President Reagan's program, at least in certain of its 
details as outlined by his most deeply committed spokesmen. Budgetary constraints, 
industrial bottlenecks, and especially the rejection of the draft could mean some 
disappointments are in store. The fact remains, however, that the effort pledged and 
the concrete programs already underway will profoundly alter the military balance. 


We have already seen in the past that whenever it was thought Western military 

weapons and equipment had--actually or supposedly--fallen behind Soviet armament, this 
had prompted the United States to initiate programs officially designed to catch up 
with its partner but which, in fact, led it to largely surpass the USSR in some 
crucial areas. Khrushchev's boasting in the late 1950's about his Sputnik--which he 
had--and his intercontinental missiles--which he did not have, but this was not 
discovered until several years later--was responsible for the strategic arms programs-- 
huge programs for their day--launched by Eisenhower and Kennedy. It took the Soviets 
more than 10 years to match the American strategic arsenal's 1,054 ICBM's and 656 
submarine-launched ballistic missiles. The supermissiles--first the SS-9 and later 
the SS-18--with which the Soviet Union had wanted to offset its qualitative 
inferiority, also made it easier for the United States to adopt the multiple warhead 
or MIRV, and later the cruise missile, which led and will lead to a new proliferation 
in the number of warheads. 


Furthermore, in the more recent past, the deployment in the USSR of several 

generations of ICBM's more powerful, accurate and advanced than their predecessors, 
convinced the Americans, and rightly so, that their 1,000 Minuteman missiles had 
become vulnerable. But the American response will be the MX, an even more modern . 
and openly counterforce missile which by the end of the decade will constitute a 

threat to three-fourths of the USSk's total megatonnage, whereas, in the other 
direction, land-based missiles represent but less than one-third of U.S. strategic 
power. 


Likewise in Europe, the probably imprudent introduction, at the height of detente, 
of the SS-20 missile into the Soviet arsenal is liable to put Moscow in a new 
unanticipated position, that of facing a highly accurate threat to its own territory, 
a threat emanating from Europe. In the long run, there is no assurance that the 
substantial research effort being made by the Soviets on antimissile defenses and 
laser weapons will not boomerang against them by producing further disagreeable 
surprises, such as American denunciation of the 1972 treaty limiting antiballistic 
missiles, and later perhaps the installation of laser weapons aboard the space 
shuttle. 


The arms race between the two superpowers lends itself, therefore, to several 
interpretations. From a sensibilities or plain common-sense standpoint, a person 
cannot help but deplore this most useless proliferation of warheads and delivery 
vehicles, this quest for an overkill capability and this waste of more than $300 
billion per year. When it comes to ascribing the blame for all this, one's opinion 
has to be more nuanced. 











On the one hand, it is clear that the United States is running the show in the 
military technology race. We will leave it to more qualified experts to distinguish 
whether this is due to the economic and financial hunger of the American "“military- 
industrial complex," to bureaucratic inertia, to scientific research's own dynamism, 
or to deliberate political volition. The fact is, however, that, with the exception 
of the intercontinental missile developed first by the USSR in 1957, America has 
invented all of the principal weapon systems that have appeared on the market since 
then, and Moscow has merely followed suit, with a lag of 5 to 10 years. 


It must be added, however, that there is no lack of political and military officials 
who assert that this is the way things have to be done, if only to compensate for 
Soviet secrecy and thus protect ourselves from a technological breakthrough by the 
opposition, to checkmate the USSR's emphasis on quantity and "big guns" (missiles 
with a very heavy throw weight, giant submarines), and lastly to reckon with the 
fact that because of its traditions and political system, the Kremlin always holds 
the advantage of surprise and initiative. Reagan, who has essentially adopted these 
same arguments, is not far from actually advocating a policy aimed at gaining 
strategic superiority camouflaged by the term "margin of security." His defense 
secretary, Casper W. Weinberger, does not hesitate to openly demand superiority for 
his country, at least in the naval field because "control of the seas is as essential 
to our security as control of its land borders is to the Soviet Union" (statement 

to the Senate Armed Services Committee, 4 March 1981). 


In Moscow, however, the intention to build up military power and gain superiority 
over America is just as evident, even thougl.‘it is not so openly proclaimed. 

The old principle which states that only capabilities, and not intentions, count in 
wilitary strategy, must be corrected on that score in view of the fact that 
intentions are being translated into capabilities which are admittedly imperfect, 
of course, but are constantly being quantitatively and qualitatively renovated. 
There is absolutely no doubt that the USSR would lose no time in consolidating and 
accentuating its superiority if it had its way. This is precisely what it did 
under the cover of detente in the 1970's, going so far as to make direct use of its 
new military power in various hot spots throughout the world. One cannot help but 
be impressed with the magnitude of the build-up of conventional weapons in Europe, 
even though Moscow already had overwhelming superiority in that regard and that 
quite obviously neither the countries of Western Europe nor NATO in general are 
considering the slightest armed aggression upon the Soviet bloc. 


Law of Maximum Soviet Effort 


Moreover, the arms race lends itself to a third and probably more realistic 
interpretation, one that is based on the principle that the Soviet Union, now and 
in the foreseeable future, is devoting and will devote to its military build-up the 
maximum it possibly can. Whatever happens, the USSR will do no less, with or 
without detente. Its proclaimed objective of trying to halt this effort as soon as 
possible so as to raise the consumer's standard of living at long last, must be 
dismissed as a mere propaganda argument. 


Yet the USSR will not do more either, inasmuch as it has already mobilized its 
resources to the fullest extent peacetime conditions allow. 








This "law of maximum Soviet effort" can lead to two starkly realistic but apparently 
contradictory conclusions. 


The first, which carries realism to the point of cynicism, is that the arms race is 

a good thing insofar as it is imposed by the USSR and may lead to the latter's 
failure, provided the West takes up the challenge with sufficient vigor. The Kremlin 
has already lost the standard of living race and the scientific and technological 
innovation race it initiated under Khrushchev. Its ideological and cultural appeal 
is disappearing in the West and is very seriously impaired in the Third World. 

The one card the Kremlin has left and which it is vigorously playing, is the 

military instrument card. Is it not advisable to teach the Kremlin that it is on 
wrong tack there too and curb its lust for power once and for all? The second 
conclusion has to do with arms control and corrects what is unacceptable in the 

first conclusion. If, in fact, that extreme conclusion were followed to the letter, 
the appropriate action would be to enter into an unbridled arms race so that "victory" 
could be achieved as quickly as possible. But this would mean heading for unlimited 
quantitative proliferation—more quantity is always the method used by the Soviets 

to compensate for their technological lag--proliferation that would eventually prove 
to be destabilizing and more costly an any case. 


How Should Arms Control be Approached? 


On the other hand, the "law of maximum Soviet effort" does not preclude an effort to 
negotiate for arms control; it merely outlines its limits. It is futile to expect 
the Soviets to reduce their overall military effort, but it is possible at least 

to act in such a way that, through properly conducted negotiations, they will halt 
or limit those programs which their partners-adversaries consider most disturbing, 
and will transfer the resources thus released into other more stabilizing or 
"inoffensive" sectors of their military apparatus. 


For example, based on the principle of "less heads and more holes" [(?) less warheads 
and more silos], the feasible method is to fix by agreement the maximum number of 
launchers and nuclear warheads that will be facing each side--this was the SALT II 
treaty's main accomplishment--while at the same time the threat of the future MX 
missiles will oblige the Soviets to allocate vast resources to dispersing their 
ICBM arsenal throughout a system of multiple shelters. It may likewise be 
advantageous to compel the Kremlin to make a steadily more and more costly air 
defense effort--in response to particularly the American cruise missile and 
penetration bomber programs--and thus proportionately reduce the resources it will 
allocate to its air force, especially to that segment which enables it to conduct 
long-range operations of the Angolan or Ethiopian type. 


This new approach obviously implies that nothing must be ceded unilaterally--as 
President Carter did in the case of the B-1l bomber in 1977--with exchanges of 
concessions leasibly being extended to cover, implicitly or explicitly, a wide 
variety of areas of military interest. This approach is also inseparable from the 
national defense effort, because as things now stand in the East, it would be 
illusory to think that wide-ranging East-West disarmament talks could replace that 











Reaction to Crises 


But tension management demands not only a realistic and lucid approach to arms 
control; but it also requires a coherent line of policy, one coordinated among allies, 
if possible, for the conduct of political relations with Moscow and for the reaction 
to crises. We shall offer a few observations on this point, but without presuming 

to formulate a "code of conduct." 


The reaction to crises must be organized primarily and mainly in the field. This 
principle was not adequately followed in Afghanistan. Consequently, reaction to the 
December 1979 Kabul coup, in the West as well as in the region or Islamic countries, 
tended to lose momentum after a few months. Reagan's ostentatious intentions to aid 
the Afghan resistance were all the less effective in that they were vague and had 
not been preceded by sufficient consultation with Pakistan, the principally interested 
country. Even though France was vigorously calling for a response in the field, 

it had put itself "out of play" by stating on 26 June 1980, through its spokesman 
Giscard d'Estaing, that helping the "rebellion" militarily was not advisable. 

For that matter, both presidents had been entirely mistaken in publicly taking 
position on an issue requiring actions not words. The fact remains that the Afghan 
resistance movement has to this date received only what it needs to subsist, not 
enough to create problems for the Soviet occupation forces by destabilizing their 
deployment or knocking down their helicopters. This is altogether different from 
what the Russians and Chinese did in Vietnam to combat the American presence, even 
in the most subdued phases of the war. 


ersian Gulf Example 


Deterring the adversary from escalating must also be organized primarily in the 
tield at the outbreak of the crisis or when danger becomes evident. A good example 
of this is the Western reaction after the start of the Iraqi-Iranian War in the 
tall of 1980. 


This reaction was facilitated by the importance of the stake involved. Inasmuch as 
the vital interests of all Western nations were in question--and nobody doubted 

that oil supplies and freedom of passage in the Strait of Hormuz were indeed vital 
interests--there was no need for lengthy and official consultations between allies 
prior to taking indispensable protective measures. The unequivocal statements made 
on this subject in major capitals, the reinforcement of the U.S. fleet in the Indian 
Ocean supplemented by a significant French and British presence, the distribution 

of tasks, which was even actually effected among the various contingents--for example, 
by dispatching a French minesweeper into the region because the Americans had no 
such ships there--all of these actions unquestionably contributed to persuading Iraq 
to restrict operations to its border area with Iran, and also deterred Iran from 
taking any retaliatory measures in the Strait of Hormuz. 


As for the Soviets, they were sufficiently aware of the importance of the interests 
at stake not to be tempted to fan the fire. Above all, Western resolve demonstrated 
by the considerable firepower deployed in the Indian Ocean prompted the Soviets to 
exercise that prudence which is theirs on major occasions. They not only refrained 
from reinforcing their fleet in the Indian Ocean but even ordered it to move further 
south, thereby averting any chance of a possible confrontation. 
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Polish Case 


The Polish situation offers another positive example of Western reaction. On the 
one hand, Western governments were able to make their presence felt in the field, 
i.e. in Poland, a presence necessitated, in fact, by the debts and obligations 
contracted by the former Warsaw leadership. By agreeing to readjust this debt in a 
more than understanding spirit, and by transforming aid into a veritable rescue 

of the Polish economy, Western governments actually pressured, though such was noc 
their declared objective, the new Warsaw leadership tc come to terms with the workers 
movement and deterred, at least to a certain extent, the Soviets from intervening in 
force and shouldering the Polish burden by themselves alone. 


On the other hand, the detailed disclosure of the USSR's various military preparations 
around Poland also played its part. Approved in December 1980 by Carter and 

continued by Reagan, this exposure of troop movements contrasted with Lyndon Johnson's 
inordinately prudent silence before the invasion of Czechoslovakia in 1968. 

In addition, this disclosure is supported by an abundance of observation and detection 
means that were still unknown in Johnson's day. While depriving the Soviets of the 
advantage of surprise--unfailingly sought by Moscow before all of its military 
operations--this disclosure was the factor which contributed most to mobilizing 

public opinion and governments. It is to be hoped, therefore, that this practice v 
will be made standard procedure and become one of the secondary, of course, but 
effective means of forestalling crises and "managing tension." 


Linkage 


The concern for concentrating the effort in the field does not preclude "linkage," 
to use the American term. Reagan's advisers are not wrong when they describe 
linkage as a "fact of life" based on the evidence that we cannot conduct ourselves 
"as usual" with the Soviet Union, negotiate and trade with it without considering 
its conduct elsewhere. It was inevitable that the invasion of Afghanistan--and of 
course, any forcible action that might be taken tomorrow against Poland--would have 
a negative effect on what some continued to call "detente," even if certain 
governments are naturally trying to limit the effects which the revival of tension 
may have on their legitimate interests. 


That is why there is no need to define this inevitable linkage by a rigid doctrine 
once and for all. The drawback of any doctrine for East-West relations is that, 
even before being tested in action, it generates all sorts of controversy within 

the very country that promulgates it, controversy which the Kremlin immediately 
makes use of in hope of obtaining a more favorable policy. Linkage should be 
implemented rather on a "blow by blow" basis, with consideration given to the degree 
of Soviet adventurism and the interests involved in each case. 


Nor, for the same reason, is it advisable to become fixed in an inverse doctrine. 
The popular shibboleth voiced for a time by the most authoritative spokesmen 
contended that "there is no alternative to detente except cold war." This was a 
pernicious doctrine in that it conveyed the idea that the West could pursue no 

other policy but one of friendly dialogue with the USSR, regardless of the latter's 
behavior. It not only failed to deter Moscow from any adventure but also ignored 
the fact that the two periods called "cold war" and "detente" were much more complex 
than those two fetishistic terms indicate, each being, with its highs and lows, 
simply the continuation of a policy based essentially on the balance of forces. 
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It was during a period that was no longer altogether the cold war nor yet detente 
that the USSR displayed the most positive mode of conduct of the entire postwar era 
when between 1955 and 1958 it withdrew its troops from Austria, from Port Arthur in 
China, from Porkkala in Finland, and lastly from Romania. Yet this did not prevent 
Khrushchev from intervening, during the same period, in Hungary, then issuing his 
challenge on Berlin... 


Trade Sanctions 


The main area in which this linkage is applied is, of course, trade sanctions. In 
this connection, however, the precedent of 1980 and Afghanistan confirms the doubts 
one might harbor on this subject. From the standpoint of principles and justice, it 
is unquestionably tempting to advocate total cessation of trade with the USSR as a 
way of punishing it for a flagrant aggression. It is perfectly justifiable to 
advocate a grain embargo, as Carter did in 1980, insofar as any help in solving the 
USSR's food problems is tantamount to "feeding the Red Army." Facts show, however, 
that these sanctions are difficult to enforce. They have no significance unless 

the principal exporting countries agree on them, which is difficult to achieve, and 
unless this agreement lasts a long time, which is even harder to achieve. 


The effort to achieve agreement should, therefore, be centered on limited sectors, 
notably on the extension of credit, because it is abnormal for the USSR to obtain 
more favorable credit terms than those granted other countries. It should likewise 
be centered on high technology goods, a sector in which the more limited circle of 
ossible suppliers has already permitted a higher degree of agreement. But it will 
e highly difficult to go beyond the refusal to export technologies likely to have 
itary applications. The "realistic," supporters of immediate business profits, 

are also perfectly justified in arguing that even the complete, "ready-to-go" 
modern factories sold to the USSR are but a drop in the bucket of Soviet 
mismanagement and will not be enough to enable the USSR to catch up. 


Furthermore, as we have seen, the other side of this mismanagement coin is a large 
capacity to evade the dangers of intolerable scarcity by means of administrative 
manipulations. Hence it would take more than economic sanctions to subdue the lust 
for power of the Kremlin leaders and "bring Moscow to its knees," as noted by 
Thomas J. Watson, Jr., the former U.S. ambassador to the USSR. 


Soviet Natural Gas an’ Dependence 


On the other hand, it would be hazardous not to perceive the dependence that may 
result, to the detriment of the West, from excessive recourse to certain Soviet 
supplies, particularly in the energy field. The argument, advanced especially in 
Bonn, that the contract currently being negotiated for supplies of natural gas will 
be a new factor conducive to moderating Soviet conduct, and that the possible 
breaking of that contract by Moscow would, after all, be a useful element in 
estimating its intentions in the event of a crisis, is an argument that does not 
withstand examination. The Kremlin would not need to connect a threat wielded in 
that sector to a specific political reason. It will be recalled that the reason 
given for the 1948 Berlin blockade was that "repairs" were being made simultaneously 
on railroads and autobahns. Moreover, for the Western governments involved, the 
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mere fact of knowing that the Kremlin had its hand on the natural gas spigots would, 
in any case, be enough to prompt them to behave more moderately in a crisis. 

Lastly, even while assuming that the USSR will never impose on its Western partners 
the trade sactions it used against those allies with which it had severed its ties 
of friendship--Yugoslavia, Albania, and China--it would be illusory to think that 
trade is likely to put an end to the political and martial ambitions of nations-- 
especially when they are dictatorships--or prevent wars. There was a thriving 

trade between Germany and France on the eve of World War I, and likewise between 
Hitlerite Germany and Stalinist Russia in 1941. 


Linkage cannot, however, be enlarged to the point of automatically extending 
conflicts to other regions of the globe. The extreme case is retaliation by which 
the United States would respond, for example, to a new Soviet venture in Africa or 
Asia with an attack against an advanced position of the USSR, in South Yemen or 
Cuba 


Such action would indeed open a Pandora's box of virtually unlimited escalation of 
crises. The Soviets could, for instance, retaliate in turn against Berlin or 
elsewhere. It would, in any case, seriously displease Third-World and other 
nonaligned countries which do, in fact, reject the idea of an East-West global 
confrontation in which they would be the pawns. 


Indeed, the most legitimate linkages must take account of the aspiration of these 
same peoples whose sympathies will, all things considered, tip the scales. Even 
though the superpower rivalry does tend to superimpose itself on regional 
confrontations, and at times even to obtrude on the leaders who are the actors in 
such confrontations, nothing would be more harmful than to ignore the reality of 
local problems that existed before even the emergence of this rivalry and that will 
no doubt outlive it. The United States is liable to experience this once again if 
it continues to subordinate the Israeli-Arab conflict in the Middle East to the 
imperatives of Soviet-American rivalry, or to disregard the Third World's earnest 
desire for a better international economic order. 


Euromissiles Problem 


The principal problem facing Europe in the immediate future--and ail of whose 
implications seem to have been underestimated in France--is the issue of medium- 
range nuclear weapons. Without harking back to the military stakes involved in 
this "Euromissiles battle" (see our articles on this subject in LE MONDE, 16-17 
April 1981), we should note that the sharp Soviet reaction to NATO's decision of 
December 1979 relative to the installation in Western Europe of 572 Pershing and 
cruise missiles raises a fundamental question: Considering the balance of forces, 
is the Kremlin capable of preventing the West from executing a weapons deployment 
plan which it, the Kremlin, dislikes and which, in effect, powerfully enhances the 
deterrent against a possible venture on its part in Europe? Must this Soviet 
reaction be viewed as the first phase in that "Finlandizatioi" predicted by 
pessimists? 


The next 30 months will provide an answer to these questions, but it must be 
acknowledged that the contest has not opened under the best of auspices on the 
Western side. The “dual approach" adopted by NATO—deployment of the new weapons on 
the one hand, negotiations with the East on reduction of the same weapons on the 
other--encourages the USSR to intensify its attempts to charm and pressure. 
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This approach also opens the door to a basic ambiguity, namely that it will be very 
difficult before long to differentiate between those who want negotiations so as to 
avoid deployment and those who expect the failure of these negotiations to provide 
the clinching argument in favor of deployment. This issue creates a very special 
problem for the FRG which is uneasy, and not without justification, about having to 
sacrifice the gains of its Ostpoiitik on the altar of strengthening an alliance 
which many no longer view as the essential element of the country's security but 
merely one element among others. 


France's Role 


France will have something to say about this problem and about many other aspects 

of how East-West tension will be "managed" during this crucial decade. Mitterrand's 
election as president unquestionably caught Kremlin strategists unawares. The latter, 
putting the "historical compromise" into practice in advance, had for a good 20 years 
devoted themselves to unadmittedly conniving with the "bourgeois" governments of 
Paris in hope of driving a wedge between the European allies of the United States and 
of having a privileged contact in the West. Nevertheless, the assets inherited 

from the past and that policy remain. One of General de Gaulle's successes was 
having France attain the status of a nuclear power, but also and above all, having 
that status recognized by the major powers, including Russia. The same cannot be 
said of the similar project NATO has currently undertaken in its own behalf, under 
American leadership, with theater nuclear weapons. 


-rance also has the advantage over Germany of being a partner sought after by Moscow 
much as by Washington because of the poor state of Soviet-American relations, 

wshereas any renewed East-West tension puts Bonn in an impossible situation. 

With the exception of Great Britain--but the latter is toc close on principle to the 

United States not follow its lead--all other European governments find themselves 

facing the same dilemma because of too much dependence on the United States, a 

dependence which the American missiles will inevitably increase. 


Consequently the peint is not to follow a "seesaw policy" but a real policy of 


alliance with all of the "coresponsibility," national effort, and possible 
disagreement such a policy entails. 


8041 
cso: 3100/946 
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THEATER FORCES SWEDEN 


PAPER CRITICIZES DEBATE ON 'ZONE,' SAYS ISSUES CONFUSED 
Stockholm DAGENS NYHETER in Swedish 4 Sep 81 p 2 
[Editorial by Olof Santesson: "The Zone With a Problem"] 


[Text] Something noteworthy has happened in Nordic security policies. For the 
first time since the failure to form a Nordic defensive alliance in 1949, the Nordic 
countries are discussing the possibilities of coordinating policies in our own area. 
This time Denmark, Norway and Sweden have been joined by Finland. The question 

they have begun to discuss concerns security against the threat of nuclear weapons, 
a nuclear weapon-free Nordic zone. 


The noteworthy feature is that the countries have begun to talk among themselves 
on an official level despite the fact that their viewpoints on political-security 
solutions are far apart. 


The recently completed foreign ministers’ meeting held in Copenhagen was hardly 
more than an inventory of problems. Obviously there were all kinds of problems 

to discuss. No one has ever tried to sketch a nuclear weapon-free zone including 
Iceland, or the islands associated with Denmark, the Faroes and Greenland--large 
portions of the North Atlantic. Would it, for example, be possible for Denmark to 
enter a political-security arrangewent which excluded certain parts of the king- 
dom? 


The communique following the Copenhagen meeting says nothing about whether the 
question of a Nordic nuclear weapon-free zone should be seen in a broader European 
context. Here the other countries obviously were obliged to concede that Finland 
wants to avoid any indication that the question of the Soviet nuclear weapon arsenal 
must be included in the zone question. 


The interest in a nuclear weapon-free zone was not evoked by the efforts of our 
disarmament experts. It is the result of a popular movement, a wave of opinion to 
which many leading politicians found it necessary or convenient to react. 


From the accounts in DAGENS NYHETER it appears that the Swedish experts in the 


Foreign Ministry, Defense Ministry, Defense Staff and Defense Research Institute 
(FOA) are strongly constrained not to say no to the nuclear weapon-free zone. 
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One is strongly inclined to believe that the entire proposition is unrealistic. The 
experts say that the United States would require large concessions from the Soviets 
in order for NATO to abstain from wartime basing of nuclear weapons in Norway and 
Denmark. An acceptable Soviet reply is not considered likely, despite Brezhnev 
saying that he "did not exclude" even measures on Soviet territory in connection 
with setting up a nuclear weapon-free zone. (A possibility of decreasing the numbers 
of Soviet nuclear weapons, or not? Nordic diplomats are trying to find out in 
Moscow. ) 


Weapon developments are seen by the experts to mean that the Nordic countries would 
not have much to gain if the superpowers drew back their nuclear weapons from the 
seas and from a thinning-out zone around the Nordic countries. Warheads can be 
fired from very long distances. The superpowers would, after an agreement on a 
nuclear weapon-free zone, exert pressure on us--the basis for Swedish security 
policy would change. If the superpowers in a crisis situation should abolish 
published guarantees for one or more countries, in what situation would that leave 
the others? And so on. 


Leading Swedish government politicians are naturally troubled by all these expert 
objections. Partly it is a matter of thin theoretical reasoning. 


In any case the government has a task from the Riksdag to “investigate whether com- 
mon ground exists among the Nordic countries for the purpose of creating a nuclear 
weapon-free zone in the North as a step in the work for a nuclear weapon-free Eu- 
rope." A Swedish "readiness to negotiate" has been directed. The actual technical 
conditions, according to expert knowledge in the departments and staffs, are be- 
lieved to be in little agreement with the political situation. One could wish for ™ 
greater harmony. 


The question is whether it is worse than that. Many people have begun to expect 
that a nuclear weapon-free zone could be negotiated as a contribution to a neces- 
sary reduction of tensions. Thereby the Nordic countries would be saved from nu- 
clear destruction, they believe. 


Among political leaders and experts, many deny this, saying, "There will be no di- 
rect negotiations in which we participate. It is the United States and the Soviet 
Union which must agree--preferably within the framework of a general European weap- 
ons agreement. A zone agreement, in spite of formal superpower promises, would not 
contain any real guarantee against nuclear weapon attack! A nuclear weapon-free 
zone is of value only if previously a new means of creating international under- 
standing and relaxation of tensions has been found. 


The politicians obviously believe themselves forced by opinion to produce some kind 
of a result in the continuing discussions around a nuclear weapon-free zone. 


It can be a good thing that politicians feel themselves under pressure in this way. 
But there are gaps in the public discussion which feel very uncomfortable. The 
question is, who is leading whom astray? A straighter debate between more or less 
well-motivated ideas would be beneficial. 


9287 
CSO: 3109/148 
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TERRORISM FEDERAL REPUBLIC OF GERMANY 


WOMEN COMPRISE 26 PERCENT OF FRG RED ARMY TERRORISTS 
Paris LE FIGARO in French 19 Aug 81 p 3 
[Article by Jean-Paul Picaper--passages enclosed in slantlines printed in italics] 


[Text] On 4 August in Paris, Inge Viett, being sought by 
Interpol, notorious for her participation in various attacks 
and kidnappings, shot and seriously wounded a French police 
officer. During a raid last June on "Direct Action," the 
"Red Brigades," and the German "Red Army Faction [RAF]," 
French police in Paris arrested two members of the "legal 
wing" of the RAF, including a woman, Katharina Defries, who 
studied in Berlin, as did Inge Viett. Found at their resi- 
dence were Fr 2 billion, explosives, and a workshop equipped 
for manufacturing false documents. Shortly before, Swiss 
police in Rheinau had arrested Barbara Augustin, another 
German terrorist. Inge Viett, the "motor bike terrorist," 
and her two colleagues attracted fresh attention to the 
international activities, the considerable resources, and 
the organization of German terrorism, as weli as to its 
Valkyries. 


While they have become legendary since Ulrike Meinhof and Gudrun Ensslin, women 
terrorists owing allegiance to the black flag--with a red star, that is--are less 
numerous than previously thought: they make up only 26 percent of the activists. 
They owe their notoriety to their kamikaze spirit, their fanaticism, and their 
sex, not to their numbers. 


This is one of the unexpected conclusions »f a study by the German ministry of 
justice on the sociological and biographical data base provided from 209 trials of 
terrorists and terrorist sympathizers. The very widespread idea that the terrorists 
come from wealthy homes, are educated, and were themselves destined for the intel- 
lectual professions was indeed confirmed in a number of cases. /"This trademark 

of the terrorists is nevertheless an incomplete formulation,"/ write the experts. 
/"The terrorist camp includes other groups of people besides these, and some even 
belong to the class of common criminals."/ 


One learns that slightly more than one-fourth of the German terrorists had already 
been convicted for ordinary criminal offenses before being recruited into politi- 
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cally motivated terrorism. A sizeable minority, 23 percent, came from marginal 
strata of society, and it is in this group one finds the majority of individuals 
who perpetrated attacks. Students were numerous at the start, since the movement 
was founded in the wake of university leftism, but little by little other groups 
joined them. /"One notes a social diffusion of the phenomenon comparable to the 
situation with drugs,"/ notes the report. We recall that a previous study by the 
ministry of interior had showed that the two factors common to almost all the 
terrorists were vocational, scholastic, and university failure and their relatively 
young age when they went underground. 


This latter point is also confirmed by the ministry of justice: 61 percent of 
those accused were age 21-30 when they committed their offense, 18 percent were 
less than 20, and 21 percent were older than 30. 


The public is accustomed to noticing only sensational crimes: blood crimes, hold- 
ups, kidnappings, bomb attacks. In reality, 39 percent of the accused had committed 
misdeeds in this category; 42 percent, on the other hand, were accused of collabor- 
ation with terrorist organizations and groups. 


Can we not deduce from this, suggests the report, that the experience of being part 
of an illegal group, and counter-cultural solidarity--along with the threat of 
execution by one's associates--was a greater factor in gaining and holding loyalties 
than the thrill of crime for these aging adolescents, "who have broken ties with 
institutions and the family, as is often the case with young people"? 


“ohn-Bendit Arrested 


This diagnosis, while it may be useful for preventive purposes, nevertheless comes 
somewhat late in the day. The German guerrilla movement, which has evolved from 
the "elite terrorism" of the Baader-Meinhof gang to "mass terrorism," is less and 
less easy to isolate. The attention of the police has turned in recent weeks to 
the "Black Bloc," whose members, wrapped in black flags, participate in demonstra- 
tions by squatters, pacifists, and anti-nuclear activists, in order to ruin them 
through destruction and confrontations. Caches of arms have been uncovered, 
extremists arrested and released in the Frankfurt region. Rebellion has taken no 
vacation. In Frankfurt, on 1 August, bloody confrontations, flaming barricades 
were seen: an attempted attack against the U.S. V Corps was stopped by 1,000 
policemen. Daniel Cohn-Bendit was among the demonstrators arrested. Monday night 
in West Berlin new violence was perpetrated by about 100 activists. 


9516 
CSO: 3100/942 
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ENERGY ECONOMICS 


GOVERNMENT REPLIES TO OIL SUPPLY CRITICISM 


Nicosia CYPRUS MAIL in English 28 Aug 81 p 1 


CYPRUS 


[Text ] HE Cyprus government buys Iraqi crude oil because this is the most 
suitable for the country’s requirements in petroleum by-products and 


because Iraq had promise d 
of the Iraq-Iran -war.. 


«This is as important a fa- 
ctor as the price. itself», says 
a.government’ statement ex- 
plaining why Cyprus buys Ira- 
qi oil. ; 

The statement was _ issued 
after comments: in the opposi- 
tion «Simerini» which asked 
why Cyprus does not buy 
Egyptian oil which, it said, 
would have been cheaper. 


The statement reveals that 
Cyprus pays the Iraqi oil at 
36.000 dodlars a barrel, plus 93 
cents for fees for transporta- 
tion through the oil pipeline. 
This is the price’ which has 
been operative since June this 
year. 

It is explained that the pri- 
ces are fixed by Opec and 
there was no question of Iraq 
offering more favourable prices 
Lo Cyprus than it sells to other 
countries though Iraq promised 
uninterrupted @ipplies, subject 
to the contingencies of the 
Iran-iraq war and this is as si- 

t as the _ price itself, 
he statement says. 


cso: 4600/188 


~ 


The decision to buy Iraqi oil 
is taken out of purely com- 
mercial considerations and one 
of the reasons is that the Iraqi 
crude has. proved the most 
suitable for the refinery, giv- 
ing by-products more suitable 
for Cyprus requirements than 
other crude varieties. | 

Referring to the suggestion 
about Egyptian oil, the state- 
ment says that the possibility 
was investigated though Egypt 
itself did not offer oi] to Cy- 


prus. ' 

But, the statement says, 
Egypt. not being a member of 
Oper it fixed its oil prices ac- 
cording to spo! market trends 
and therefore there would be 
fluctuations in Cyprus. _ 

Moreover, interrupting con- 
ventional commitments for a 
limited period for the sake of 
beneficial prices would affect 
the credibility of Cyprus to 
honour its commitments. 

It is noted that in January 
this year Iraqi oil (Kirkurk) 
was priced $37.50 a barrel whe- 
reas the Egyptian crude (Sue 
type) was $40.50. . 
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regular supplies subject only to the exigencies 


So, if Egyptian off was be- 
ing purchased, it would have 
cost -more. bi 

In addition, the statement 
explains, it is not only the FOB 
price of. the crude which de- 
termines the choice. It is also 
which type and cxigin costs 
less in terms of transport and 
the consequent gaps in require- 
ments to be filled with impor- 
tations etc. 

One other factor fo be re- 
ckoned, the Ministry of Com- 
merce and Industry statement 
says, is that tankers of less 
than 50,000 tons are not ac- 
cepted at Alexandria and this 
tonnage is excessive for calls 
at the Larnaca installations. 
Therefore Cyprus would have 
to ship any oil purchased in 
Egypt to Italy and then have 
transportations in smaller tan- 
kers to Cyprus. 

The Ministry assured that 
the government always exa- 
mines all possibilities to ensu- 
re the lowest possible increase 
in petroleum products and if 
possible reduction of prices if 
international developments 
Could allow that. 





ENERGY ECONOMICS CYPRUS 


UPSURGE IN REGISTRATION OF MOTORCYCLES REPORTED 
Nicosia CYPRUS MAIL in English 30 Aug 81 p l 


[Text ] EGISTRATION of motorcycles accounted for al- 
most one half of __.al vehicle registrations during 

the past year when 12,902 new mechanised cycles 

were registered out of a total of 26,982 vehicle regi- 





strations, 


The number of new registra- 
tions of moturcycles shows a 
dramatic increase in the last 
couple of years. Whereas in 
1978 only 2,108 new mecha- 
nised cycles were registered 
5,942 were registered in 1979 
and 12,902 in 1980. . 

The total number of mecha- 
nised cycles licensed in 1980 
was 31.150 which is one fifth 
of the total ficensed vehicles 
(private and commercial!) 
which was 154.854. ; 

The figures are contained in 
the Motor Vehicles and Road 
Accidents statistics of the De- 
partment. of Statiscics and Re- 
search just published, covering 
the years 1979 and 1980. 

The report attributes the 
sharp increase of motor cycles 
during the two years to the 
continuous increases in fuel 
prices and the high import du- 
ties on other icles. : 

Thus, it says, registrations 
of motorcycles accounted for 
30.2% of total registrations, in 
1979, 47.8% of total in -960 as 
against only 14.0% of total in 
1978. 


The report also relates this 
number of motorcy- 
cles to the higher incidence of 
accidents in this category. «it 
is believed that the sharp in- 
crease in the number of motot 
cycles mainly driven by young 
persons has to a great extent 
contributed to am ogre in 
road accidents in this catego- 
ry of vehicles, especially im 
1980», it says. 

In 1980 motorcycles involved 
in accidents were 1,314 as 


4600/187 


compared with 538 five years 


ago. 

The registrations of private 
vehic'es decreased slie’itly by 
2.3%. 

But the registratiens of taxis 
and self drive cars declited 
by 36.5%. . 


Accidents 


was 7. 

ber of persons road mo- 
tor vehicle (overall) was 4.2 
persons. 

The report says the main 
cause of road accidents report. 
ed were in this order, follow- 
ine too c'osely behind another 
vehicle (15% of total), failing 
to comnlv with traffic sioms 
(13%), failine to keen to near 
stde or prover traffic lane 
(11%) and jnattention (10%). 


The report also vives home 
consumption of motorspirit 
and vetroleum products as per 
returns by the _ petrolerm 
commanies: petrol (benzine) 
92,500 metric tons, vas oil 
143,000 tons and lubricating 
‘it 5,700 tons. 

The total number of road 
accidents in 1980 increased by 
4.3% overall thoiweh the  in- 
crease of «ccidents with dri- 
vers or passengers of motor- 
cvcles was 51.9 per cent in 
1980 compared to 1979. 

The number of persons kill- 
ed in road accidents decreased 
from 102 in 1979 to.85_ in 
1980 whtre the number of in- 
ijured persons reached 4,001 in 
1980 acainst 3,714 in the pre- 
vious year. 





ENERGY ECONOMICS TURKEY 


ULUSU ADDRESSES ENERGY SELF-SUFFICIENCY 
Istanbul MILLIYET in Turkish 21 Jul 81 p 9 


[Text] Mugla, Special--Prime Minister Bulend Ulusu said, "We have to take very 
serious measures to supply our energy needs from our own resources," stating that 
electricity production would meet demand by the end of 1983. 


Prime Minister Ulusu went to Mugla from Izmir yesterday for the ground breaking 
ceremonies at the Yenikoy thermal power plant and the third unit of the Yatagan 
thermal station. He was later briefed on the problems of Mugla Province. 


Prime Minister Bulend Ulusu said in his speech at the ground breaking ceremony, 
"Energy is our country's number one problem," speaking in part as follows: 


"Our country's ability to complete its economic development will be possible only 
if we at least double present energy production. 


"For this reason, we have to take very serious measures to develop our energy 
resources and to supply our energy needs from our own resources. 


"Known lignite reserves today are 7 billion tons. If they were fully developed, 
180 tons per year could be produced. 


"In addition to lignite, we have known anthracite reserves of 1.4 billion tons. 
We admit that the present annual production of 4 million tons would rise 2.5-fold 
with development of the operation. 


"The most economical and realistic energy source for our country is hydraulics. 
According to available information, our hydraulic potential is around 100 billion 
kwh per year. Our essential goal is rapid development of these resources. 


"In connection with oil exploration, approximately 1,500 test wells have been 
sunk in Turkey to date. In comparison with other countries, countries with less 
sedimentary soil than ours make this many tests per year. For this reason, we 
have to encourage foreign capital and get the public and private secturs to step 
up oil exploration. 
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"As for electricity production, despite an average annual increase of 13 percent 
over the past 30 years in electricity production, bringing it to 23.5 billion kwh 
in 1980, our country has a tremendous electricity shortage today. 


"Hydraulic stations to produce 9.324 mw and thermal stations to produce 9.635 mw 
are now under construction. When these projects are completed, our annual 
production will be 116 billion kwh. 


"Our production will meet our demand by the end of 1983. 


"We have overcome many of the bottlenecks in our economy as a result of the 
economic stabilization measures. Now we are struggling with the energy problem. 
The Yatagan third unit and the Yenikoy first and second units for which we will 
break ground today are fine examples of this. The 210-mw Yatagan third unit will 
produce approximately 1.3 billion kwh and the 420-mw Yenikoy plant, more than 

2.5 billion kwh. Yatagan units 1 and 2, now under construction, are scheduled 
for completion in 1982. Thus the area will have a potential of 1,050 mw, raising 
our production by almost one-fourth. This area, the cradle of civilization, will 
now be a source of energy for our country." 
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ECONOMIC DENMARK 


EARLY RETIREMENT INCENTIVES AIDING EMPLOYMENT OF YOUNG 
Helsinki HUFVUDSTADSBLADET in Swedish 27 Aug 81 p 13 
[Article by Sigyn Alenius] 


[Text] Copenhagen, August--Danish Prime Minister Anker Jorgensen says that if there 
are no jobs, then some will be created. His minister of labor, Svend Auken, has 
worked out a job system that will take the sting out of unemployment. A quarter of 
a million people in Denmark are jobless at present--more than 10 percent. Not even 
a gigantic upswing in the world economic situation would be able to absorb all of 
them. Something has to be done. 


Economically speaking, unemployment is not a problem in today's Denmark--there is no 
misery like that which occurred during the last unemployment crisis back in the 1930's. 
The social net is fine-meshed--an unemployed person receives 90 percent of the wage 

he or she had been earning, but with a maximum monthly payment that is the equivalent 
of 4,170 markkaa. That is more than the minimum wage, which, at 38 kroner per hour, 
translates into the equivalent of 4,000 markkaa per month. The average wage is the 
equivalent of 5,900 markkaa. 


But humanly, socially, and politically speaking, the staggering unemployment level is 
a colossal burden for the Jorgensen regime. The LO [Danish Federation of Trade Unions], 
from which the prime minister came and on which he is heavily dependent politically, 
has gone so far as to say that new elections, with their attendant risks, are prefer- 
able to the current unemployment situation. The nonsocialist opposition has long 
accused the Social Democrats of pursuing an unsuccessful and misdirected policy. The 
equivalent of between 15 and 17 billion markkaa per year is being spent on unemploy- 
ment benefits. The nonsocialists are recommending less posh benefits and a more ef- 
fective use of public funds to support exports, an easing of depreciation rules, and 
other measures that in the long run, according to their view, will be able to solve 
the employment problem. 


The prime minister agrees with the nonsocialists on one point: that the money being 
pumped out in the form of unemployment benefits does not represent a productive and 
effective use of government money. But his plans take another form. 


Jorgensen feels that one way to reduce unemployment is to encourage early retirements 


and get younger people into jobs. A special system has been introduced, and it is 
working far better than Jorgensen himself had expected. 
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Anyone who is willing can retire at age 60 and receive a "step-down pension"--that is, 
90 percent of a wage calculated as a sort of average established by the government. 
After 2.5 years, it is stepped down from 90 to 70 percent, and 2 years after that it 
is again reduced to the level of the national basic pension, It provides a gradual 
economic decline from the wage one had been earning to the national basic pension. 

The government had expected 27,000 people to choose the step-down pension during 1981. 
But the figure is 63,000--more than double. A success, in other words. 


The government pays 85 percent of the step-down pension, the unemployment benefit 
societies pay 5 percent, and the employers pay 10 percent. Of the 63,000 who are now 
on step-down pensions, 70 percent have been replaced by new, younger colleagues. So 
it can be said that the program is a success--no one had expected all 63,000 to be 

SO important that their employers would hire replacements. 


Another way to attack unemployment is to grab the other end--that is, the young 
people--through longer and more thorough schooling. That has been recommended for 
severa!. years (and a new recommendation has now been submitted). The government esti- 
mates that 11,000 young people can be placed as apprentice craftsmen or enrolled in 
vocational schools this fall. Money has been appropriated in the municipal budgets. 


That leaves the bulk of the unemployed--those who are neither young nor old. Special 
job opportunities for them have already been introduced. If a person has been unem- 
ployed for 2.5 years (after 2.5 years an unemployed person is transferred from unem- 

oyment benefits to social welfare), he or she is offered a 9-month job for which 

-roner (18 markkaa) toward the [hourly] wage is paid by the government. The job 

may be with the national government, in a commune, or in the private sector. Private 

or loyers have been skeptical: the system distorts competitive conditions, since one 
employer can get manpower that is partly paid for by the government, while another 
employer has to pay the full wage himself. Most of those jobs have therefore been 
created in the public sector. 


One more job possibility will be taken up in Parliament this October (the other laws 
have already been passed). This is the law for creating jobs, as the government has 
called it. The national government, communes, or private employers will be able to 
collect the equivalent of 18 markkaa from public funds to help pay the wage if they 
find new jobs which do not compete with already existing jobs and which at the same 
time are what the government calls socially useful jobs. That may involve building 
roads, builaing embankments to hold back the sea, or cleaning up the forests. The 
minister of economic affairs mentions the possibility, for example, of keeping public 
swimming pools open on Saturdays and Sundays with the help of such special employees. 
They would not be competing with the normal swimming pool staff. 


The problem with all those kinds of more or less artificial jobs is that they cost 
money ana at the same time compete to some degree with the job sector that already 
exists. The nonsocialists have called attention to the fact that they cost money, 
but the answer from the Jorgensen government has been that such schemes would offset 
unemployment benefits, so that the costs would be considerably reduced. 


Competition with the "real" job sector is something more difficult to refute. The 
boundaries are vague between jobs that "would not have gotten done otherwise" or 
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"would not have been worthwhile otherwise" and ordinary jobs that can be tackled by 
ordinary market-economy means. 


In any case, the Jorgensen government will fight hard for this new installment of 
"job creating"--there is a powerful political incentive to do so. 
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ECONOMIC FRANCE 


CHARZAT CALLS FOR 'COMPLETS NATIONALIZATION’ OF BANKS 
Paris LE MATIN in French 27 Aug 81 p 4 


[Interview with Michel Charzat, national secretary of the Socialist Party for the 
public sector and nationalizations, by Denis Pingaud; date and place not given] 


[Text] ‘he national secretary of the Socialist Party (PS) hopes 
for the opening of debate on the objectives of nationalizations, 


"I favor as complete a nationalization of the banking sector as possible," Now, 

as the government is about to engage in the final arbitration on this delicate 
issue, this is the opinion of Michel Charzat, national secretary of the PS for the 
public sector and nationalizations, Declaring himself in favor of "a large nation- 
al bank credit agency," he hopes that the objectives of nationalizations will be 
quickly opened to public debate, 


LE MATIN: Is it really necessary to nationalize the entire banking system since 
the government already controls the distribution of credit? 


Michel Charzat: The private banking sector has on many occasions shown that its 
participation in the strategies of business firms has not necessarily been guided 
by any concern for the general interest of the nation, but rather by the quest for 
immediate profits, The fact is that it is not really adapted to a system of finan- 
cing in which long-term profitability ought to be predominant, in the case, for 
example, of the creation of jobs, of the rescuing of firms momentarily in trouble 
or, even more important, of industrial innovation, 


Now we want to return to France control over its development, Under the circum 
stances, I reject the notion of a screened kind of nationalization program, I 
favor nationalization of the banking sector that is as complete as possible, In 
order to recreate industrial drive, assure the government control over the finan~ 
cing of the economy and decentralize the networks by bringing them closer to the 
public, This last point is particularly important in order to create more ethical 
relations between banks and small and medium-sized businesses, 


LE MATIN: In nationalizing private institutions wouldn't we risk weakening French 
banking presence abroad? 


Michel Charzat: It is possible to find appropriate formlas for certain countries, 
But the important thing is for the collectivity to control the make-up of the 
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associations, including foreign branch offices, Actually, with very rare excep- 
tions and omitting foreign banks, which represent only 3 percent of the market, 
all of the banks registered as private should be returned to the public sector, 


LE MATIN: Their industrial holdings too? 


Michel Charzat: As for me, I favor a sort of "freeze" of these holdings, At first, 
the government would assume control, at some later time prepared to reassign part 
of them to the financial market depending on the alternatives that may be decided 
on for the reorganization of the banking system in terms of industrial strategy, 
This solution seems to me to be preferable to a prior "screening" of the nation- 
alization bill, 


LE MATIN: But how reorganize and to accomplish what? 


Michel Charzats What for? To see to it that we have a large national bank credit 
agency whose objectives would be to provide the financial means indispensable to 
the implementation of another kind of economic logic, Only nationalization can 
rehabilitate a system at present thrown into imbalance by individual interests and 
confer on it a superior kind of rationality, Restimlation of investments, priority 
for employment and support for sma]*. and medium-sized businesses are the main items 
in this new logic of development, «ow reorganize? By creating a nationalization 
office that will tackle this task on the basis of a few guidelines such as the 
specialization and regionalization of financial circuits, Some people in the PS 
wre, furthermore, in favor of the creation of a national investment bank, a sort 

.: holding company that would direct the longterm credit policy, 


L3 MATIN: More generally speaking, don't you think that the “secrecy" that pre- 
vails over the preparation of the nationalization bill irritates the public and, 
therefore, for that very reason Socialist activists? 


Michel Charzat: The nationalization issue is extremely complicated, The govern- 
ment must therefore be allowed enough time to work it out, Now would seem to me 
to be the time to initiate public debate on it to respond to the need for clarify- 
ing the issue for these activists and the public, 


LE MATIN: That is, there are certain "frictions" between the PS and the government 
on the subject of nationalizations? 


Michel Charzat: The PS has made its proposals, The government has not yet made 
its decisions, But things seem to me to be moving in the right direction, In any 
case, as is quite normal, the Socialist parliamentary delegation will contribute 
to the debate during the discussion of the bill in the National Assembly, 
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ECONOMIC ICELAND 


BRIEFS 


BANKER DISC'IISSES INVESTMENT PICTURE--Firms are inclined to increase their investments 
in machinery and real property at the cost of liquid assets when inflation is high 
and the lending rate is lower than inflation. That leads to forced saviigs in the 
form of taxes and compulsory contributions to investment funds and pension funds. 

And that, in turn, curtails the capital market and may even wipe out certain parts of 
it. That is more or less how Jonas Haralz, managing director of the National Bank of 
Iceland, presented one aspect of the problem of "Economic Growth in a Time of Infla- 
tion" as he spoke at the Nordic economic meeting that continued in Helsinki on Tues- 
day. He said: "The attitude that it really makes no difference how a firm is managed 
or what investments are made, since hardly any firm can go wrong as long as inflation 
continues, and that all investments are profitable as long as the bank rate remains 
sharply negative is going to take root to an ever-increasing extent." He said: "As 

a banker, I have had many occasions to observe the effects of inflation on company 
management and company attitudes. I have seen cases where firms have grown and ex- 
panded by ignoring all the usual operating rules and seeking to accumulate property 
financed by loans." [Excerpt] [Helsinki HUFVUDSTADSBLADET in Swedish 19 Aug 81 p 12} 
11798 
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ECONOMIC TURKEY 


DOGAN EYES ECONOMIC DETERMINISM, INTEREST 
Istanbul CUMHURIYET in Turkish 21 Jun 81 p 5 


[Article by Yalcin Dogan in the column "Comment": "New Means of Competition in 
Interest] 


[Text] There is one unyielding point on which everyone has now reached a unity 

of view: "Investments cannot be made at these interest rates." Everyone from the 
banker to the industrialist, from the college professor to the business manager, 
if he has any political or economic opinion, agrees on this point. The fact that 
disparate groups should converge on the same point, albeit after a year's 
controversy, is yet another "stage." It means that a very important link in the 
chain stretching back to the 24 January decision has turned up on its own to be 
"broken." And this "missing link" is steadily gaining more weight as a 
"determinant" from the standpoint of the economy. 


It is because of this weight that the interest debate has flared again recently 
and has begun to shift in unexpected directions with unexpected intensity, 
directions that are filled with surprises and are more than interesting. Indeed, 
as they say, "It's a 32-cerd grand slam." 


Point number one: Those who defend the 24 January decisions have one or two 
things that they fall back on as a means of defense when they look at the 
perceived results. "Two-tiered pricing has left the economy. No commodity has 
two price tiers and, therefore, the black market has disappeared." This is one 

of the vehicles in their top line of defense. But this vehicle seems to have 
backfired, and in one of the economy's most important commodities--money. The 
two-tier price system is running at full steam in money at the moment. It is 

not necessary to be an "expert" to know this. All you have to do is watch TV 

from one night to the next and look at the advertisements. The different interest 
rates paid by banks and brokerages clearly exhibit "the two-tier price of money." 
One pays 10 percent per month interest on money, another 8 percent and yet another 
12 percent. Need we say more? So the price of money, the most important 
"commodity," even goes beyond a "two-tier" price. This, essentially, is what 

adds "color" to the interest controversy. 


The true directions of the phenomenon become clearer when you ask market "insiders" 
about it. Who is able to get credit? Just go to the big firms, ask the banks to 














whom they are giving credit. The answer is the same. It is, in a word, 
"impossible" for a medium or small industrialist or merchant to pay approximately 
600,000 liras interest on a 1 million lira loan. In that case, only certain 
sectors are able to get credit, that is, the ones that are able to survive. The 
interesting thing about it is that they are the ones fanning the flames of the 
interest controversy. When you ask the “big industrialists," they have a most 
striking rationale for getting credit at such a high price. "Whatever happens, 
we should all be in it together. If we sink, let's all sink together." 


Other, new proposals are at issue behind this comment: "Nationalize the banks." 
The ones who say this are the foremost movers and shakers of the present economic 
system, the very businessmen themselves. Why? 


Competition in the money market takes on a new perspective with the "nationaliza- 
tion" proposal. "Nationalization" becomes a new vehicle for "free competition." 
Interesting, isn't it? The method known as the vehicle for changing the system 
today is "free competition." Turkey is pretty far down the road. 


There are several methods operating at the moment as vehicles of free competition 
in the market, in interest rates. First, you get "export credit" at interest 

as low as 22 percent then offer it on the free market at 100 percent to make 
extra income. This is classic loan sharking. But it brings good money. Second 
is the method by which important industrial groups obtain credit from the banks 
vith which they are affiliated, bringing interest rates down. 


ow for the third method. This is the "nationalization" proposal to give the 
competing banks and financial institutions no chance to recover. The logic is 
this: Today's interest rates are very high. They must come down. To do this, 

the banks should be nationalized, because then interest would fall. However, when 
the banks are nationalized, the interest rates being paid on the brokerage market 
and by the banks today would apply to the money being invested at present. That 
is, it would keep on paying the present high interest. Because interest rates 

will drop under nationalization, savings will decline and no institution (bank or 
broker) will be able to keep on paying the present high interest. When they can no 
longer go on, they will "have to bail out." 


No matter how much these new methods of competition cause industrialists to 
accelerat : the competition among themselves, this "momentum" in interest rates 
will probe>ly not last very long. Interested circles in the capital are talking 
about the "liklihood of a state takeover." That is, about being able to keep 
interest rates within specific limits. Then, perhaps, "money competition" will 
expand to yet other dimensions. 
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ECONOMIC TURKEY 


FARMERS GROUPS URGE WHEAT EXPORTS 
Adana YENI ADANA in Turkish 10 Jul 81 pp 1, 5 


[Text] The Ministry of Commerce decision on wheat exportation got a "negative" 
response from farmers’ groups in Adana and it was suggested that the ministry 
should rescind this decision. 


As known, the Soil Products Office [TMO] had been unable to purchase sufficient 
wheat because of the higher price demanded by merchants and the Ministry of 
Commerce decided to import wheat to dilute prices on the domestic market and to 
keep TMO reserves at a specific level. It was announced earlier by ministry 
authorities that the decision to import wheat was also based on the fear that 
bread prices would rise along with the price of wheat on the domestic market. 


We talked with Adana Farmers' Union President Izzettin Ozgiray about the Ministry 
of Commerce's decision to import wheat, announced day before yesterday, and he 
said that a wheat harvest of 17 million tons was expected in Turkey this year and 
domestic consumption would be 11 million tons, TMO reserves 1.5 million tons and 
army needs 500,000 tons. "In this case, total domestic consumption is 13 million 
tons. Thus, instead of importing wheat, it is necessary that Turkey export the 

4 million-ton surplus, he said. 


Ozgiray said that the Ministry of Commerce decision, which he described as 
"extremely wrong," had to do with base price implementation and expressed his 
views as follows: 


"When the base price was first announced, world wheat prices were running around 
18 liras. However, world wheat prices rose as the value of the dollar increased 
and today the foreign price of wheat has risen to 22 liras. So we see that 
prices will go even higher in the days ahead. Instead of importing wheat to 
bring down wheat prices on the domestic market, the Ministry of Commerce could 
have added a premium of 2 or 3 liras to the wheat base price. Then it would have 
had wheat flowing into the Soil Products Office." 


Noting that wheat purchased by the TMO could be sold cheaper to designated bakeries 
in order to prevent higher wheat prices from affecting the price of bread, 
Farmers' Union President Izzettin Ozgiray said: 
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"You know that Turkey is exporting flour to Middle Eastern nations. All of our 
export transactions are conducted in dollars. The price of the dollar today is 
around 110 liras. The dollar is steadily going up and will soon be 125 liras or 
even 130 liras. The TMO ought to buy wheat from the producers while the dollar 
is 110 liras and export it when the dollar reaches 125 liras to create a fund 
that, together with the funds from flour exports, would cover the premium paid to 
the growers by the TMO. Therefore, the probable increase in bread prices could 
be prevented without state subsidy of wheat, that is, without loss to the 
Treasury. It is our desire that the Ministry of Commerce reverse this wrong 
decision as soon as possible." 
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ECONOMIC TURKEY 


EVREN RESPONDS ON INTEREST, PRICES, FOREIGN CAPITAL 
Istanbul DUNYA in Turkish 21 Jul 81 pl 


[Text] Ankara--Head of State Gen Kenan Evren asked questions for 1.5 hours 
following a 5.5-hour briefing of the National Security Council, held at the Chief 
of Staff's office, on economic developments in the first 6 months of 1981. 


The head of state paid particular attention, it was learned, to preserving budget 
discipline, eliminating worker-civil servant wage differences, eliminating the 
foreign trade deficit, EEC restrictions on Turkish goods and the foreign debt load. 
He also gave State Planning Organization [SPO] authorities instructions to be 
careful in encouragement practices and concessions granted to foreign banks. 


Head of State Evren remarked on the SEE [State Economic Enterprises]'s requests 
for additional appropriations of 140 billion liras despite adoption of the 
principle on preserving discipline in 1981 budget administration and stressed the 
need to preserve discipline. Authorities replied that additional SEE 
appropriations would not be made, that these organizations’ financing needs 
would be met by other resources. In answer to other questions on budgetary 
discipline by the head of state, authorities committed themselves to a balanced 
budget in 1981. 


"Are We Spending More Than We Get?" 


As regards the foreign credits now being used, Head of State Evren asked whether 
Turkey was spending more than it gets. Deputy Prime Minister Ozal replied: 
"Turkey is in good standing abroad. We have reached the stage of receiving credit 
from international commercial banks. Thus we have progressed from compromising 
state credits to the stage of having access to uncompromising bank credits." 


Among his questions, Evren also stressed the need for Turkey to balance its 
payments with sound foreign exchange income and reminded authorities that the 
best economic route was to cover importation by exportation alone. 


Head of State Evren also instructed SPU authorities to be careful as to encourage- 
ment practices and concessions granted to foreign banks. On the subject of foreign 
banks, he recalled that West Germany had restricted the Turkish banks which wanted 
to open branches there. The authorities replied that the same restrictions would 
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establish certain general criteria for the opening of branches in Turkey and would 
apply them in the future. 


Price Increases 


Head of State Evren said at the briefing that a ripple had been seen in price 
increases in May, June and July as compared to earlier months. SPO authorities 
said that this ripple was caused by delays in part of the IMF credit tranche and 
in this year's West German aid and that the German aid and bridge credit 
equivalent to the IMF tranche would become applicable within a week. The 
authorities also said there would be no let-up in the measures being applied to 
bring inflation under control. 


Worker-Civil Servant Imbalance 


The head of state also asked about the statement in the report that per-worker 
cost at state enterprise was three times higher than ci il servant cost. ‘the 
authorities said that work was in progress for eliminating this imbalance and 
that measures to be taken in this regard were being formulated. 


ivren also asked whether imports might be reduced somewhat despite the good 
progress in exports, and authorities maintained in response that "guidance" 
imports were necessary, that in their absence domestic shortages might result and 
dvuuble pricing return. They noted, nevertheless, that exports by the end of the 
year would be $4.2 billion, worker remittances $2.5 billion and unseen income 
$800 million, bringing Turkey's total foreign exchange earnings to $7.5 billion. 
Authorities pointed cut that imports, originally projected at 9 billion liras, 
had declined somewhat and that the reduction would be $.5 billion by the end of 
the year. "In this case, the foreign payments deficit may be around $1 billion," 
they said. 


Deputy Prime Minister Turgut O0zal answered the head of state's questions about 

the exchange rate policy and free interest system. Ozal told him that despite 
high interest, industrialists were using their growing savings. "The industrialist 
is having trouble, but he has come to understand the value of money and is using 

it more judiciously," he said. 


To Encourage Foreign Capital 


The report on which the economic briefing of the National Security Council was 
based proposed the establishment of free zones and recission of the law on state 
operation of the mines in order to gain greater benefit from foreign capital. The 
report says that an increase "worth noting" has occurred in foreign capital as 

the result of the stable environment created by 12 September and that foreign 
capital activities are expected to accelerate in 1982. 


The report also points out that total foreign capital reserves were $228 million 
at the end of 1979 and foreign capital permits issued in 1980 equal $97 million, 
but this amount rose to $173 million in the first 6 months of 1981. 
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ECONOMIC TURKEY 


FOREIGN EXCHANGE TRANSFER EXPECTED TO EASE 


Istanbul CUMHURIYET in Turkish 23 Jul 81 p 5 


[Text] ECONOMIC SERVICE--Delays in import transfers caused by the tightening 
situation in foreign exchange since May reportedly are expected to ease in the 
second half of the year. A substantial jump in worker remittances starting in June 
and the expectation of the bridge credit under IMF guarantee are being shown as 
factors easing the Central Bank's foreign exchange situation. 


According to ANKARA AGENCY reports, agreement was reached with Morgan Guaranty, one 
of the largest U.S. banks, for the use of $50 million of the bridge credit. The 
remaining portion of the bridge credit, envisaged for use on account to the $230 
million credit tranche to be supplied Turkey by the IMF in September and October, 
reportedly is being backed by Union de Bank Suisse, Citibank and American Express, 
but agreement has not yet been reached on the interest to apply. 


Worker Remittances 


Meanwhile, substantial augmentation of worker remittances in the past 2 months 
and especially in recent weeks is seen as an optimistic development for transfers. 
Worker remittances, estimated at around $190 million in June, picked up even more 
in July and may reach $300 million. The number of workers coming home for summer 
vacation and the Ramazan holidays strengthens the impression that worker 
remittances may reach $300 million in August also. 


SPO Estimate 


According to a TURKISH NEWS AGENCY report, a report prepared by the SPO [State | 

Planning Organization] says that there will be no transfer difficulties in the " 
second half of the year and that $250 million-$300 million may be transferred 
monthly for exports, exclusive of oil and fertilizer. The report contends that 

there will be no hold up of any kind in transfers and says: "If our estimates 

prove correct, there will be a foreign exchange income surplus in August, 

September and November, with an expenditure surplus in the other months. Taking 

the second half of the year as a whole, it seems possible to balance these 

deficits and surpluses with short-term foreign exchange activities." 


The painful fact of foreign trade figures for the first 5 months of the year 
remains despite these optimistic estimates. Data recently revealed show that 





more than half of the $3.708 billion spent on imports in the first 5 months of 
1981 went for oil and petroleum products and fertilizer and fertilizer raw 
materials. In that period, 1.266 billion liras [as published] were spent on crude 
oil imports and $307 million on petroleum products. With $179 million paid for 
fertilizer and $142 million for fertilizer raw materials, that brings the total 
for petroleum and fertilizer to $1.894 billion. This is 51.4 percent of all 
import outlays being spent for oil and fertilizer. In other words, our total 
exports for the first 5 months of the year were $1.632 billion, while it was 
necessary to spend $1.894 billion for oil and fertilizer alone in the same period; 
that is, our total exports were not even enough to cover the oil and fertilizer 
bill. This situation makes it pretty hard to be optimistic in the long run, 
considering the short run of foreign exchange resources. 


Distribution of Imports January-May 1981 


Commodity Group Total Share of Total 
($ million) (Z) 

Crude oil, petroleum products 1,573 42.4 

Investment goods 898 24.2 

Raw materials 856 23.1 

Fertilizer, fertilizer raw 321 8.7 

materials 
Consumer goods 60 1.6 
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ECONOMIC TURKEY 


BRIEFS 


EXPORT FIGURES--Export figures are out showing the distribution by country of the 
$1,631,800,000 in exports realized in the January-May period. According to data 
compiled by the State Statistical Institute [SSI] for the first 5 months, exports 
worth $842.1 went to OECD countries, $77.7 million to bilateral trade agreement 
nations, $651 million to free foreign exchange agreement nations and $61 million 
to other nations. The most important development in exports as to distribution 
by nation is the steady and substantial increase in exports to Middle East 
nations. Exports to Middle East nations stood at $167.4 million for the first 5 
months of 1980, rising 248 percent to $582.6 million in the same period this year. 
According to SSI data, 35.7 percent of all exports went to Middle East nations in 
the first 5 months. This rate was 33.5 percent for the first 4 months. Officials 
said that exports to these nations would increase further in the months ahead. 
[Text] [Istanbul MILLI GAZETE in Turkish 12 Jul 81 p 1] 8349 


WORKER ADVERTISING BAN--The Interministerial Council on Support and Development 
published a communique relating to the decree on support and development of the 
activities of Turkish firms engaged in construction and contracting services abroad 
which requires firms contracting for jobs abroad to obtain, as of 10 August, the 
workers they will hire for jobs abroad through Labor and Employment Organization 
channels. According to the communique, Turkish firms contracting for jobs abroad 
sucn as construction, installation, assembly, engineering, projects, consultant 
services, manufacturing repair, equipping and maintenance which do not hire their 
workers through the organization must show payroll records proving those workers 
were employed at a site belonging to them at least 1 month previously or proof 

of having paid a minimum of 1 month's insurance on them. [Text] [Istanbul MILLI 
GAZETE in Turkish 12 Jul 81 p 4] 8349 


PROJECT DELAYS--Ankara (Special)--Expansion of the Iskenderun Iron-Steel Works 
[ISDEMIR] and the Sivas Iron-Steel Mills project have been postponed, it was 
learned. According to information from the Ministry of Industry, the Soviet dele- 
gation which came to Turkey in connection with the ISDEMIR project recently left 
without obtaining final results on the delay. Also, the Sivas Iron-Steel Mills, 
being planned for joint construction with Japan, will have an annual capacity of 

2 million tons. The two projects cannot be taken up until completion of 
"feasibility reports." Authorities said that the studies could not be completed 
until mid-1983. [Text] [Istanbul GUNAYDIN in Turkish 11 Jul 81 p 9] 8349 
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RAIL TRANSPORT--It was decided at the conclusion of the May meeting in Ankara of 
the Turkish-Iranian Transportation Commission that rail transport fees between 
the two nations should be reduced. According to information from the Ministry of 
Commerce, Turkish State Railways and Iranian State Railways will reduce par rates 
20 percent on shipments from Turkey to Iran subject to TSLI [expansion unknown] 
tariffs. On shipments from Iran to Turkey, Iranian State Railways will apply an 
80-percent reduction in its par rate and Turkish State Railways, 20 percent. 
These reductions will reportedly go into effect on 5 May 1981 as per the protocol 
signed at the conclusion of the talks. [Text] [Istanbul DUNYA in Turkish 11 Jul 
81 p 1] 8349 


COPPER RESERVES--Ankara (HURRIYET)~-Turkey, an importer of processed copper though 
rich in copper deposits, is understood to have new reserves of 25 million tons. 
Studies begun in 1969 in Maden Village of Sirvan District, Siirt, bore fruit and 
the deposits in Sirvan are understood to be the second largest in Turkey. Authori- 
ties said it would be 4 years before this reserve could go into production, but 
that it still would not be necessary to import copper if all available operations 
were working at full capacity. Mineral exploration began in Sirvan in 1969 and 
copper was found in the first geological studies, but the capacity of the mine 
was not known. Work was halted until 1976 owing to the lack of roads in Sirvan, 
being accelerated upon completion of the roads. Thus the Mining Research Institute 
[MRI] testing and feasibility studies took until now to complete and today Maden 
Village in Sirvan is understood to have Turkey's second largest copper reserves. 
“MRI authorities said that such copper reserves are very important to Turkey as a 
opper importer and that production would begin in 4 years. [Text] [Istanbul 
URRIYET in Turkish 11 Jul 81 p 3] 8349 


COPPER DISCOVERY--Diyarbakir--Copper deposits containing a 30 million-ton reserve 
were discovered 12 kilometers north of the capital of Sirvan District in Siirt. 
The new copper deposits are larger and of higher quality than those at Murgul and 
Ergani and will be able to be worked for 60 years using today's techniques. 
According to information obtained from MRI [Mining Research Institute] authorities, 
seismic research has been going on for 5 years in Sirvan and Pervari Districts, 
and when coal and copper fossils were found, research was stepped up in these 
areas. The coal brought up proved to be of low quality so work shifted to copper. 
As a result, the largest copper deposits existing in Turkey were discovered 12 
kilometers northwest of Sirvan. An MRI official said that the deposits consisted 
of a 30 million-ton reserve, "medium-sized" by world standards. "This discovery 
came about as the result of work which has continued without interruption even 

in the worst weather. The copper discovered is th> largest deposit in Turkey 

and is not so small by world standards, either. Thes deposits can be worked for 
60 years without interruption using today's techniques. The newly discovered 
copper deposits are of a higher quality than those at Murgul and Ergani and are 
also larger as to the reserve," he said. [Text] [Istanbul DUNYA in Turkish 

9 Jul 81 p 4] 8349 


TAX REVENUES~-~Ankara--Taxes collected in March, April and May, the first 3 months 
of the tax year, reportedly were higher than expected by authorities. According 
to information obtained, assessed taxes were 637 billion liras for the above 
period, 261 billion liras of which were collected and sent to the Treasury. 
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Authorities noted that this figure is a 100-percent increase over the same period 
last year. They said that 904 billion liras were assessed in taxes in 1980 and 
they expected this figure to be 1.8 billion liras this year. As known, the 1981 
budget was set at around 1.5 trillion liras, with 1.347 trillion liras to come from 
taxes. Authorities said that assessed taxes this year are expected to be 450 
billion liras higher than projected. [Text] [Istanbul GUNAYDIN in Turkish 9 Jul 
81 p 12] 8349 


BALANCE OF PAYMENTS--ECONOMIC SERVICE--The balance of foreign payments which had 
a $75-million surplus in the first 3 months of last year had a deficit of $690 
million in the same period this year. In addition to the rise of the foreign 
trade deficit from $677 million in the first 3 months of last year to $1.277 
billion this year, an important role was played by the drop in program credit 
intake from $348 million last year to 196 million this year. [Text] [Istanbul 
CUMHURIYET in Turkish 9 Jul 81 p 5] 8349 


WHEAT IMPORTS--Ankara (ANATOLIAN AGENCY)--The Interministerial Economic Council 

has decided to import wheat. According to information obtained, the Interminister- 
ial Economic Council, at the conclusion of its meeting two days ago, authorized the 
Soil Products Office [SPO] to "import as much wheat as needed." Authorities said 
that the SPO would be able to import enough wheat to meet national needs if 
necessary. [Text] [Istanbul CUMHURIYET in Turkish 9 Jul 81 p 5] 8349 


MIDDLE EAST EXPORTS--Ankara (HURRIYET)--Turkey's relations with and exports to 
Middle East nations are developing day by day, gaining new dimensions. Cement, 
citrus and many varieties of foodstuffs figure largely in Turkey's exports to 
Middle East nations. While 10,000 tractors are being sold to Iran, Iraq, Libya 
and Kuwait will import 2 million tons of cement at $60 per ton. This will bring 
$1.2 billion. Also, under an agreement recently concluded, Turkey will build a 
cement and pipe factory in Iran. In exchange for this construction to be done 
under turnover-of-key conditions, Iran will provide $100 million in liquid fuel. 
Meat exports have also increased recently. [Text] [Istanbul HURRIYET in Turkish 
9 Jul 81 p 3] 8349 


INFLATION PREDICTIONS--Minister of State and Deputy Prime Minister Turgut Ozal left 
Istanbul yesterday for Washington for talks with IMF, World Bank and American 
authorities. Speaking with reporters at Yesilkoy Airport prior to his departure, 
Ozal said, "Inflation may be down to 20 percent in 1982." Noting that according 
to indicators for the first half of this year, the economic program was having 
generally good results and that the rate of inflation at the moment was 

around 34 percent-35 percent, Turgut Ozal said, "We had planned for it to be 
around 40 percent." Noting in addition that quite serious increases had been 
seen in exports, the minister of state said: "The first 5 months saw an increase 
of more or less 45 percent over last year. The good thing about it is that the 
larger increase is in industrial products. This increase is around 89 percent 
compared to 1 year ago. This year, I think our exports will exceed $4 billion." 
Turgut Ozal will be in America for a week and will discuss the use this month of 
$120 million in fund credits with IMF authorities. [Text] [Istanbul GUNAYDIN 

in Turkish 6 Jul 81 p 4] 8349 








TRANSPORT PROBLEMS--Izmir (Special)--Aegean Chamber of Industry President Yilmaz 
Adiquzel said that they were unable to export their goods because of shipping 
problems. Stating that truck shipping was preferred because there were not enough 
rail cars, but that this was too expensive for the exporter, Adiguzel contended 
that the "seller is ready at home and the buyer is ready abroad, but we cannot 
sell our goods." Noting that the clearest evidence of this was the recent demand 
for goods from Iraq and Iran, Yilmaz Adiguzel then said, "Turkey must resolve the 
shipping problem at once in order to take proper advantage of the Middle East 
export markets and thus develop its exports on the one hand and enable industry 
to work at higher capacity on the other." [Text] [Istanbul GUNAYDIN in Turkish 
6 Jul 81 p 5] 8349 


ANTALYA PORT--Antalya (DUNYA)--Exports leaving Antalya Port in 1980 were signifi- 
cantly higher than in previous years, it was announced. According to an announce- 
ment by the Antalya Chamber of Commerce and Industry, exports from Antalya Port 
totalled 1,837,084,000 liras in 1979, while in 1980, 100,000 items were exported, 
weighing 222,684,700 kilograms and worth a sum of 3,754,170,000 liras. Authorities 
said that of the 3,754,170,000 liras in goods exported from the port, there were 
20,877,433,000 liras for assorted fresh foods and vegetables, 453,683,693,000 
liras for barite, 1,136,693,513 liras for different varieties of cotton, 40,156,472 
liras for cotton thread, 58,244,539 liras for linter cotton, 820,320,000 liras 
for alumina, 537,866,964 liras for ferrochrome, 7,966,791 liras for chrome ore, 
117,154,528 liras for carbide, 13,990,610 liras for cement, 332,380,102 liras for 
‘resh fruits, 48,237,120 liras for wheat floud, 18,797,993 liras for carob, 
‘4,199,867 liras for rose oil, 304,200 liras for rose water, 1,203,829 liras for 
igs and carpets, 678,150 liras for dry onions, 6,017,085 liras for dried sour 
cherries, 2,377,620 liras for tomato sauce, 39,000 liras for ladies" boots, 
4,606,574 liras for cedar lumber, 5,160,000 liras for packing crates and 
3,342,768 liras for construction materials. [Text] [Istanbul DUNYA in Turkish 
6 Jul 81 p 6] 8349 


EGG EXPORTS--The Hur Holding Company has begun exporting hatchery eggs to Iraq in 
accordance with an agreement with that country, and the first truck is reportedly 
en route. Hur Holding authorities said that 2.6 million hatchery eggs would be 
exported to Iraq by the end of 1981, earning $650,000 in foreign exchange. Noting 
that only a very few developed nations were able to deal in eggs and chickens, 
that Turkey was among these nations and that they use their own vehicles for 
export because special features are needed for egg transport, Hur Holding 
authorities said the following about their egg export contract with Iraq: '"We 
have a contract for 12 million hatchery eggs by the end of 1982. The export of 12 
million eggs will earn $3.1 million in foreign exchange. In addition, we will 
continue to export food eggs in 1982 also. We earned $2.2 million on the export 
of food eggs in the first 6 months of 1981."" [Text] [Istanbul DUNYA in Turkish 

6 Jul 81 p 1] 8349 


CSO: 4654/191 
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POLITICAL FRANCE 


POLL ON ATTITUDES TOWARD U.S., USSR, WAR, FOREIGN POLICIES 
Paris ACTUEL in French Jan 81 pp 46-51, 125 
[Poll taken 4-10 Dec 80; analysis by Michel-Antoine Burnier] 


[Excerpts] If the Russian Army invaded France, would you prefer 

to drop the Americans, negotiate, hide, flee the country, collabor- 
ate or resist? And what would the communists and their sympathizers 
do? Usually, this type of question is not asked in polls and 

SOFRES [French Opinion Polling Company] was surprised when we asked 
it to do a very serious poll on the subject. It was even more sur- 
prised by the results. 


Our poll has to do with the spirit of resistance, capitulation and collaboration 
of the French people in the face of a Soviet invasion, whether or not provoked 
by a confrontation with the United States. It was done in the field by SOFRES 
between 4 and 10 December. It reached the entire French population of voting 
age. We supplied eight questions. 


The sampling of the poll took in 1,000 persons. The principle is well-known: It 
is enough to taste a spoonful to know whether the soup is too salty. One has to 
select 1,000 individuals representing all age groups, all social categories, in 
Paris and the provinces. This is called a quota sampling. A thousand persons is 
definitely enough to judge. The calculation of probabilities guarantees that the 
poll is representative; the extreme cases cancel each other out and the margin of 
error is around 3 percent (about 1.5 percent of the results obtained). In order 
to reduce the margin of error to 1 percent, samplings of 10,000 persons would be 
needed, far too many and much too costly for so little gain. However, one must 
realize that a poll does not claim to be a prophecy. It reveals the state of 
opinion at a given moment. When an event occurs, when there is international ten- 
sion, a presidential campaign on television or a scandal, public opinion changes. 


The SOFRES officials put the results of our poll into their computer on 15 Decem- 
ber. They did not expect such a wave of fearful pacifism. A large majority of 
the French would quickly go along with the Russians if there were any threat or 
invasion, which is a lot. In political polls, one very rarely encounters this 
kind of unanimity that nearly wipes out the opposition between the right and the 
left. And if one looks more closely, especially when using the detailed figures 
given to us by SOFRES, one comes to a series of surprising conclusions. 
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Agreed, no one wants to go get killed for anyone, not for Poland or Yugoslavia, 
much less for the United States or West Germany. People have forgotten that in 
1939, we declared war without hesitation when Poland was invaded. And what if 

the Russian Army were in France? Some 19 percent would not declare war and 63 per- 
cent would try to negotiate. Without even waving a sword. And yet, it costs 
nothing to defy the Russians when one is seated in an armcnair, facing a pollster. 
Even so, they have no taste for it. In 1980, the French people feel too weak and 
can no longer imagine that our country would play any historic role. In 1939, they 
did not fight, but they still put on a show before the rout. 


On the other hand, 56 percent would resist a communist coup and a third of this 
figure is made up of Communist Party sympathizers. Some 64 percent would oppose 

a fascist coup. One thing is clear: There is no Western solidarity in the case of 
conflict. In France, the very idea of a nation has disappeared, but the people 
still revolt if it is a question of political systems or freedoms. 


Of all the age classes, it is the ""68ers" who would cave in the most before the 
Soviet invasion: those in the 25-34 group, who experienced May 1968 or its effects. 
This can be seen in each question, as a kind of hold that runs uninterruptedly 
alongside the detailed tables. They have largely withdrawn from any collective 
action, disgusted by their failure in politics. And yet, they turn out to be the 
most lucid and the best informed. Among them, the "no opinion" rate is very low. 


ne older one is, the less one thinks that capitulation is the answer. 


the USSR should invade a French province, it is the farmers who want to fight 
the least. We definitely have no infantry left. Nor are the workers very hot 
about it. Small merchants and artisans are the most bellicose. 


At least 53 percent of the communist sympathizers would declare war on the Soviet 
Union in case of an invasion. 


With the communist sympathizers, the Giscardians are by far the most conciliatory 
to the Russians. If they is great danger of war, they would massively agree that 
France should drop the Americans and negotiate its neutrality with Moscow: /71 per- 
cent of the Giscardians, 71 percent of the communist sympathizers. Nor should one 
count on the Giscardians to defend Yugoslavia: Some 84 percent would refuse, an 
absolute record, compared with the Communist Party sympathizers, who would be a 
little more firm. There can be no doubt: In dining with Brezhnev, the president 
would follow the policies of his voters.- Or at least, those of the tidal wave 

that rallied to him, as it does to all governments. 


At any rate, no one believes in the nuclear deterrent policy of Giscard: Only 
7 percent of the French epople believe that one can or must use atomic weapons. 


Barely half of the communist sympathizers do not want to break the alliance with 
the United States, even if Reagan waves the big stick. That is on the condition 
that the USSR does not get too angry. Here also, one takes out insurance and 
Marchais' campaign against American missiles in Europe is a flop. Having said 
that much, the great grateful love for the United States is over. I would like to 
know more but we do not have the right to go beyond the qeustions of the poll and 
our subjects did not speak spontaneously about Reagan. 
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In case of war, the wealthy are the most selfish and they do not intend to help 

the other French people too much to protect themselves or their property: Only 

40 percent of the upper-level personnel, liberal professions, manufacturers and big 
merchants would do so, the lowest figure. But 62 percent of the workers think 
about it, the highest figure. 


There remain the French collaborators, 2 percent, those who would fight alongside 
the Red Army. They represent 5 percent of the communist sympathizers, 2 percent 

of the socialist sympathizers, but 3 percent of the Giscardians! No RPR [Rally for 
the Republic] sympathizer. Overall, that makes 700,000 persons. And with 700,000 
persons distributed throughout the national territory, one truly has enough to aid 
an occupation army! 


Question 1. If the Soviet Army should intervene in Poland, would you favor having 
France supply weapons to the Polish resistance? Would you be: 





Overall Communist Party 
Sympathizers 
Very much in favor 16 11 
Quite in favor 28 10 
Fairly opposed 17 24 
Very much opposed 17 29 
No opinion 22 26 
100 100 


Question 2. If case of a serious danger of war between the United States and the 
Soviet Union, do you believe that France should: 





Overall Communist Party 
Sympathizers 
Be rather on the side of the United States 22 6 
Be rather on the side of the Soviet Union 1 6 
Or do you think that we should ask the Soviet Union 
to leave our country out of the conflict? 63 71 
No opinion 14 17 
100 100 


Question 3. In your opinion, should we declare war on the Soviet Union if the 
Soviet Union: 








Overall CP Sympathizers 

Yes No No Opinion Yes No No Opinion 
Invades Poland 6 78 16 5 79 16 
Invades Yugoslavia 7 76 17 4 179 17 
Attacks the United States 16 = 65 19 6 78 16 
Invades West Germany 22 59 19 10 71 19 
Invades a French province 66 19 15 53-24 23 


43 








Question 4. Do you believe that France should break off its alliance with the 
United States if the next President of the United States, Ronald Reagan, decides to: 








Overall PCF Sympathizers 
Yes No No Opinion Yes No No Opinion 
Declare war on Iran ll 64 25 18 48 33 
Invade Cuba 12 61 27 22 49 29 
Occupy Near East oilfields 16 8659 25 25 44 31 
Supply weapons to the Polish resistance 
in case of invasion 8 6/7 25 17 49 34 


Install new atomic weapons in West 
Europe in order to oppose the Soviet 


Union 4 59 27 27 38 35 


Question 5. If the Soviet Army should invade, French territory, do you believe 
that the president of the republic should: 





Overall Communist Party 
Sympathizers 
Use atomic weapons 7 2 
Not use atomic weapons but fight the Soviet Union 
by all other means 21 13 
Begin negotiations immediately in order to make 
peace with the Soviet Union 63 | 72 
No opinion 9 13 
100 100 


Question 6. If the United States should attack the Soviet Union and the Soviet 
Army should penetrate French territory in order to defend itself. Which if the 
following positions would you take? 





Overall Communist Party 
Sympathizers 
I would participate in the Soviet Union's fight 
against the United States. 2 5 
I would help the United States against the 
Soviet Union. 19 5 
I would help the other French people to protect 
themselves as much as possible and to save their 
property while awaiting the end of the conflict. 52 61 
I would leave France until the end of the conflict. 7 4 


No opinion 20 25 








Question 7. If the French Communist Party should seek to take power by violence in 
our country, would you be willing to resist by force? 





Overall Communist Party 
Sympathizers 
Yes 56 31 
No 24 41 
No opinion 20 28 
100 100 


Question 8. If there were a fascist coup d'etat in our country, would you be 
willing to resist by force? 





Overall Communist Party 
Sympathizers 
Yes 64 62 
No 17 18 
No opinion 19 20 
100 100 


11,464 
CSO: 3100/944 
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POLITICAL FRANCE 


PCF SECRETARY: ELECTIONS, PS ACCORD, FUTURE ACTIONS 
Paris HUMANITE DIMANCHE in French 3 Jul 81 p 3 


[Interview iwth Paul Luarent, secretary of the PCF central committee, by Pierre 
Ivorra, date and place not specified] 


[Text] The PCF central committee met last week, Thursday and 
Friday 25-26 June, in Paris. Georges Marchais presented a 
report which was opened to discussion and which was adopted 
unanimously. After the electoral reverse suffered by the PCF, 
many questions arise with respect to its past activity, and 
about its present direction, now that it is in the government. 
Paul Laurent, secretary of the PCF central committee, gives 
the answers to HUMANITE DIMANCHE. 


{Question] An important meeting of the central committee was tust held. What was 
its purpose? 


[Answer] What we were doing, after examining the results of the legislative and 
presidential elections, was to try to assess their overall significance. Three pri- 
mary features were discussed. There was first of all a phenomenon of rejecting the 
policy of Giscard d'Estaing and the man himself. The Socialist candidate, on the 
other hand, galvanized and embodied a desire for change which brought together some 
very diverse political currents. Finally, it was determined that the desire to get 
rid of Giscard d'Estaing at any cost encouraged many voters to be less concerned 
about the conditions of change. That is at least half the explanation of the 
significance of the 4.5 million vote tally received by the PCF. 


In light of these conclusions, and proceeding to analyze the main elements, the 
central committee decided it was necessary to call the 24th national party congress 
for early 1982, and to prepare for it by a very comprehensive debate within the 
party on all the problems at issue. 


[Question] Georges Marchais, in explaining the serious reverse suffered by the PCF, 
laid special emphasis on the "presidential factor," the system of electing the 
president of the republic by universal suffrage. What does this mean? 


[Answer] We had already noted, following the first round of the presidential elec- 
tion, the degree to which this form of election encouraged the bipolarization of 
politics. This favored the two candidates who seemed most likely to win the 
election, and in the case of the left, this was the Socialist candidate, Francois 
Mitterrand. 
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There is nothing new in this observation. The same phenomenon could be seen in 
previous presidential elections. But what drew the attention of the central commit- 
tee to this problem was that our party, while seeing from the start the dangers of 
this institutional system, opted for a long time not to run candidates rather than 

to confront the dangers openly. It tried to find a single leftist candidate. This 
attitude over time led--without us becoming aware of it quickly enough--to under- 
mining the credibility of the PCF in what has become our country's principal elector- 
al battlefield. We indirectly developed among our voters the idea that the PCF as 
such should stand aside so that change could occur. 


[Question] The Central Committee maintains that the "form of unity" which the 


Communists designed around a common governmental program had a number of defects. 
Why and which? 


[Answer] From the start of the 1960's up to 1977, the PCF's unity policy was founded 
on the search for an agreement at the leadership level of the leftist parties on a 
common governmental program. 


The signing of the common program in 1972 nourished illusions about the PS. Despite 
our efforts, it engendered the idea of a quasi-annihilation of differences between 

our two parties. Also, the very existence of this program was taken into account by 
the voters much more than its contents, than the specific changes it urged. In sum, 
effacing the unique and essential role of the PCF in the struggle for change was 
implied both in our position regarding the presidential elections and in the political 
processes of the common program. 


[Question] Is it not the case that today the communists have accepted, in the 
accord signed with the PS following the second round of the legislative elections, 
the same thing they refused to do at the time when the common program was realized 
in 1977? 


[Answer] In 1977, what was the issue, and was it not the PS that posed it that way? 
The issue was, either the PCF must capitulate before socialist demands leading to 
the breaking of earlier commitments; or break off the alliance. If we had agreed 

to capitulate, our party would have been totally committed to a posture of align- 
ment with the PS, with no real possibility of developing a policy which it had 
expressly repudiated. Today, the situation is very different. We campaigned on our 
policy. We continue to believe our proposals are valid. We will continue to work 
for them. That does not in any way prevent us from participating in the inaugura- 
tion of the process of change which the French people showed they wanted by electing 
Francois Mitterrand. The accord signed last week is precisely the kind of accord 
envisioned by the 23d congress. It corresponds to the real change in terms of the 
level of awareness of the forces representing the people. It is precisely, in fact, 
a more realistic and distinct vision of the forms and conditions of unity which put 
our participation in government on a more clear footing. 


[Question] Some commentators speak occasionally about the "timid self-criticism" 
of the central committee. What is that all about? 


[Answer] Perhaps those who make such observations do not wish to recall the central 
committee's deliberations about certain episodes in the recent electoral campaign, 
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those involving problems related to the consequences of the crisis, for exmaple, the 
question of immigrant ghettos or the struggle against the mounting drug traffic? We 
have raised the ;oint, in certain cases, that we may have acted without sufficiently 
taking into account the feelings of the workers and masses. But while there is 
critical analysis, it is not primarily concerned with such questions. The central 
committee preferred instead to go to the heart of things. And the heart, as Georges 
Marchais's report asserts, is the question of /''the means by which it is possible 

to make real advances towards realizing the transformations corresponding to what is 
objectively necessary if we are to resolve the crisis, in other words what is the 
alternative policy we should be prepared to offer and to promote by building a broader 
base of support for it."/ [in italics] Here we come back to a problem our party has 
long faced, that of defining a unique, French path for the march toward self-governing 
socialism. It must be admitted that we have not given a clear, in-depth answer to 
this question until quite late in the day. Quite some time after the 20th congress 

of the CPSU which focused the attention of the international labor movement on the 
question of each country's separate path to socialism. 


It was not until the 22d and 23d congress that we defined the socialism appropriate 
for our country, the conditions of our time, the aspirations of our people. And also 
provided a new path leading to it. The path of a majority movement, the path of 
struggle, of ever more far-reaching democratic victories in order to modify the 
balance of social and political forces. The path which aims at mobilizing as many 
veople as possible at each step along the way, at the union of the popular forces, 
“he union of the left. 


iestion] From that perspective, what are the main directions of thought and action? 


[Answer] If, as the central committee has concluded, the strategy of the 22d and 
23d congresses is the right one, the one which enables us today to move resolutely 
forward, then the direction of our thought and action is a natural consequence. 


We must enrich the idea of democratic socialism, which we are proposing, and make 
it stand out still more distinctly. We must better assimilate and put into action 
our strategy of step-by-step advance, of democratic conquests. For that, it is 
necessary to give new impetus to communist mass activity, in particular in the 
trade unions, and the citizens’ groups. 


On all fronts, we must defend the interests of ali components of the working class, 
all categories of manual workers and intellectuals. We must follow through with 
the effort undertaken to strengthen the PCF and its democratic foundation. 


All this--the analysis of lessons of the past and reflection on the actions to be 
taken now--will provide a very broad and thorough basis for the debates at the up- 
coming congress. I have already noticed--and it makes me smile--that the same 
people who are criticizing us, without advancing the slightest justification, for 
keeping the democratic debate "in-house," are /"disturbed"/ [in italics] at the 
same time that the central committee did not exhaustively discuss all the problems 
facing us. This is precisely the purpose of the congress! 


[Question] The PCF is a member of the new majority and is participating in the 
government. How will it pursue its activities? 
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[Answer] The entry of four communists into the French Government is an event of 
great significance. By itself this fact discredits the idea of a communist party 
on the verge of foundering. On the contrary, it indicates that our party--even if 
it suffered a major reverss--is recognized as a great and indispensable national 
force for change. The success of this change will be the focus for all the activity 
of our party, in government, in the national assembly, and throughout the country. 
Our party fully maintains its freedom of action, its freedom to offer proposals, 
even while fully assuming its obligation to maintain governmental solidarity and 
participation in the parliamentary majority, on all problems vital to the workers, 
the people, and the country: jobs, social justice, economic, scientific, and 
cultural development, guarantees and extension of rights, democratization of the 
state and political life, action to promote peace and disarmament. We will make 
our proposals, support progressive action, participate actively in the preliminary 
and governmental deliberations, and make our actions effective. 
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POLITICAL FRANCE 


LAJOINIE: UNEMPLOYMENT, NATIONALIZATIONS, FOREIGN POLICY 
Paris HUMANITE DIMANCHE in French 10 Jul 81 p 2 


[Interview with Andre Lajoinie, the leader of the PCF group in the National Assembly, 
by Catherine Lenach; date and place of interview not specified] 


[Text] What do the Communists think of the governmental 
program that was presented to the National Assembly last 
Wednesday by Prime Minister Pierre Mauroy? What is the 
role of the PCF deputies today, now that the majority is 
leftist? Andre Lajoinie, chairman of the Communist group 
in the Assembly, answers these questions. 


estion] On Wednesday the prime minister presented the government's program to 
the National Assembly. What is the Communist deputies' appraisal of it? 


[Answer] We are going to vote for the governmental statement. We evaluate it as 
positive. It contains a series of provisions, of indications that were obviously at 
the center of the electoral campaign and the vote of the French on 10 May. Having 
said that, one may nonetheless wonder whether the provisions announced by the prime 
minister are really enough to swiftly reverse the tendency toward increased unemploy- 
ment. Moreover, he himself acknowledged that it would take time to reverse it. Ev- 
eryone Knows that we had proposed much more important solutions, particularly where 
industrial development is concerned. The prime minister himself also made some »ro- 
posals in that area on Wednesday...But is it fast enough? The situation is quite 
serious with respect to the problem of unemployment, with lay-offs and the arrival 
of the youths getting out of school. 


Obviously, and this is well known, there are several points on which we have differ- 
ences, especially on certain aspects of the foreign policy. I will mention only one, 
the prime minister's statement on missiles in Europe, which by the way is a continu- 
ation cf an interview with the president of the Republic in a German newspaper. As 
for us, we are rather inclined to think that this problem of the balance of forces 

in Europe could be settled by arms reduction. It is not our instant reaction to say, 
"We must arm." We are saying instead, "We must disarm." Of course the matter has to 
be discussed and reported on. 


lf there is an excess on one side, that is what must be reduced. Otherwise, there 
are many other things that coincide with what we want. With regard to nationaliza- 
tions, everyone knows we had a more expanded program (in the 131 proposals). But 
the French people have voted. We respect their choice. By the way, the calendar 
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report was done rather quickly. We can't yet judge the practical provisions because 
they haven't been described in detail. 


We will do that in the National Assembly because there has to be a law. We will ex- 
amine in detail, of course, those laws that assume great importance if nationaliza- 
tion is to be truly effective. We will do our parliamentary work. 


[Question] The Communist group is made up of 44 deputies. Even though it is a men- 
ber of the parliamentary leftist majority, the group itself possesses the majority 
of the seats. In those circumstances, what can be the role of the Communist depu- 
ties? 


[Answer] We are in the majority and you must remember that if there are only 44 of 
us it is because of an iniquitous law; otherwise there would be twice as many of us. 
The Assembly is not given that structure by the electoral body. The electoral body 
gives a leftist majority, it is true, but with proportional representation the Com- 
munist group would be an important element, even an element indispensable to the ma- 
jority. 


Our role is first of all a political role, because without us Francois Mitterrand 
would not have been elected; without us he wouldn't have had a majority of the left. 
Which goes to show the importance of the Communist group. In this new majority, we 
have said on several occasions that we were going to have a constructive role, a 
loyal cooperation with the government, but obviously with respect for the rights of 
the members of Parliament who have the right to made amendments, proposals, to make 
the laws. 


And the right to contro] the executive branch. I must add that at the same 
time we will be vigilant in seeing that the commitments made to the French people 
are carried out. Those are the two axes of our line. 


[Question] The workers and the country are being confronted with serious problems. 
They expect the first solutions to pertain to those problems. What in your opinion 
are the urgent questions the Assembly must examine and begin to solve positively? 


[Answer] There are plans in the works that we are approving: the amnesty law, for 
example. But we are asking that it be extended to the sanctions brought against 
workers and union members, as was done by the Popular Front. There is also the 
Finance Bill, which is aimed at approving the first social measures and getting in 
the necessary credits. We are approving them, but we will file an amendment on the 
gasoline tax increase so that it won't refer to the consumers but to the affiliates 
of the foreign oil companies, which escape a large part of the tax. Every year sev- 
eral several billions in profits are evaded and we are proposing that the 900 million 
that correspond to the 6 centimes per liter scheduled gas [tax] increase in France 
be removed by a very simple provision: 1 percent on the turnover of those companies 
amounts to 900 million. In this case we are observing our right to amend. 


We will take care that the provisions the people expect are taken. We are in favor 

of moving very fast with the schedule the prime minister has announced for applying 

the social reforms, especially advancing the retirement age to 60 for men and 55 for 
women. He didn't mention this second provision, but I think it will be included in 

the bill. It is a law that is expected. It is a factor in preventing unemployment. 
And the urgency is well known. Reduced working hours must also be driven through 
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quickly. The prime minister has declared himself in favor of contractual agreements, 
but we also have our role to play. 


[Question] What is going to be the expression of the special sensitivity of the 
Communist deputies toward the workers and the most deprived classes, in their daily 
activity? 


[Answer] The Communist deputies, by tradition if you will, are at once men of the 
earth who take part in struggles, who help the workers in their struggles, and at 
the same time they are members of Parliament in the full meaning of the term, who 
work in the National Assembly. Our role is very important, because there is a whole 
series of unsolved problems: there are evictions, people who can't pay their rent, 
businesses or employers who respect no freedom, including the legal provisions, etc. 
As for us, we are with the workers, to help them fight, and we will carry this situ- 
ation, these protests, these demands to the ministers in the National Assembly, in 
order to emphasize them... 


There is a whole field of activity that is very important: written questions, oral 
questions, delegations. etc. We are on the workers' side and it is a loss, moreover, 
that there are only 44 Communist deputies. But as we have always done, we will con- 
tinue this activity with a great deal of resolution. 
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POLITICAL NORWAY 


WILLOCH SEEN AS 'POWER CENTER,’ BEST CHOICE FOR PRIME MINISTER 
Oslo AFTENPOSTEN in Norwegian 5 Sep 81 p 3 
[Article by Egil Sundar] 


[ Text] Many things are debatable but this is not one of them--if the Storting 
election of 14 September results in a nonsocialist victory no one is better suited 
politically to be prime minister than Conservative Kare Willoch. His candidacy is 
so convincing that it really needs no examination. Willoch today stands out as an 
obvious leader on the nonsocialist side and consequently there will be no discus- 
sion of who will become prime minister if the election outcome leads to a govern- 
ment made up of the Conservative, Christian People’s and Center parties. 


For a number of years Kare Willoch has distinguished himself as the sharpest and 
most consistent opponent of shifting Labor governments. The key words of his 
political message are these: firm ties with the West. Economic and social se- 
curity. Greater freedom of action for the individual. Opposition to unnecessary 
laws and restrictions, to growing public bureaucracy. A reasonable and fair tax 
reform based on the view that tax reforms should release initiative, strengthen 
investment intentions and increase voluntary savings. A tax policy that can set 
off the growth forces in the Norwegian economy and enable both society and the 
individual to perform certain tasks better. Economic growth combined with natural 
and environmental considerations. Greater emphasis on spiritual and cultural 
values. 


As parliamentary leader of the biggest nonsocialist party Willoch has felt espe- 
cially 12sponsible for forming a realistic and unifying alternative to socialist 
rule. Because of this many people feel he should have a chance to carry out his 
thoughts and ideas in practical political action. It is likely this reflects 
something deeply rooted in the Norwegian soul at this particular time. 


Political Loner 


Like any political leader, Kare Willoch has his own style, his own method of work- 
ing, his own “image,” both as a person and as a politician. Each postwar prime 
minister has had his individual characteristics, good or bad, and each has varied 
in stature as a political leader depending on the criteria one uses. 
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When it comes to the class of political loners to which Willoch undoubtedly be- 
longs it is naturally even more difficult to find a re.evant basis for comparison. 
Loners are not the kind of people who come twelve to a dozen, as we all know. 

And Willoch is Willoch. Not only does he have a unique position in his own party 
and in broad electoral circles, he is no less than a power center in Norwegian 
politics. The right-wing wave--or more precisely the wave of expectation many 
have with regari to an upcoming power shift--is especially bound to Kare Willoch's 
political leadership. 


Cool, Arrogant? 


Who then is this Conservative leader who is practically without competition when 
it comes to naming Norway's new prime minister if the trend continues up to elec- 
tion day on 14 September? Is it true as myth will have it that he is a cool and 
unapproachable--in fact somewhat arrogant--human type and politician? A political 
computer lacking human feelings? Those who know Kare Willoch and know better can 
only say that such a description does not convey the reality. At best it is both 
superficial and oversimplified. It is true that Willoch can come down hard if he 
thinks it is necessary and that can certainly happen. Political opponents who 
throw out allegations without the slightest basis can count on being corrected, 
quite emphatically. Perhaps it is unavoidable to leave an impression of some 
arrogance when one has such overwhelming mastery of one's metier. Willoch never 
zoes to a political discussion or a debate of a political issue without having 
done his homework. And he presents his views with the force and weight of con- 
viction, something that is of course connected with the fact that the arguments 

d viewpoints are thoroughly considered in advance. But this does not mean 
Willoch doesn't need correction himself once in a while. He is receptive to good 
ovjective arguments, without being prevented from taking his stand on a free and 
independent basis. It would be an insinuation to suggest that Willoch would have 
a hard time making up his mind. He knows what he wants. He doesn't fumble. 


But arrogant? Lacking human feelings? Members of the Conservative Storting 
group have come to know Willoch from an entirely different side. As a group 
leader and daily guide with great personal thoughtfulness for the individual-- 
always ready to give friendly advice and a helping hand. This does not mean big 
words and facts. Outside the political arena--where the battles are fought-- 
Willoch is a modest and withdrawn person by nature. He prefers to do things 
quietly. He is also a person of exquisite refinement. 


Willo h/Gerhardsen 


With his personal shyness Willoch may have most in common with former national 
leader Einar Gerhardsen. Both can seem quite unapproachable by nature without 
really being so. And no matter how different their political views may be they 
have another similar feature. Like Gerhardsen in his heyday Willoch is extremely 
professional as a political leader, Nothing is left to chance. But compared to 
a former nonsocialist prime minister named Per Borten we can hardly find any 
points of similarity. This applies both to personality and to the capacity for 
political leadership. 








For one who has had a chance to follow Willoch's political actions from his very 
first period in Storting it is natural to stress certain qualities, especially 
his political integrity and honesty, his thorough and systematic work and his 
corresponding contempt for frivolous and superficial bouts with the facts. 
Another essential element of course is his ability to make razor-sharp political 
analyses based on extensive knowledge and great professional insight. Willoch 
has given political work a new and special dimension, raising it to a higher 
level than is usual for ordinary people. He is a formidable debater and polemi- 
cist and he has an intellectual capacity and radiance that make most others pale 
in comparison. 


Realism 


In his political activity Willoch has seen it as his job from the very first to 
cut out a lack of realism and contribute to the establishment of sober and attain- 
able goals for development. He regards this as his mission in Norwegian politics-- 
a fascinating job, as he says himself. In actuality it requires a continuous and 
alert fight against exaggeration, frivolity and wishful thinking at all levels. 


But by posing himself such a task he must necessarily be a challenge to many 
people who are undeniably both frivolous and superficial, whether in his own 
party--though there are fewer there than elsewhere--or among likeminded people 
and opponents in other parties. But Willoch has never had reason to say anything 
but what he meant, especially since he has an unusually solid background for his 
own opinions. In addition he has the praiseworthy characteristic of being able to 
distinguish between issues and personalities. In a polemic exchange it is always 
viewpoints he attacks, not people. Correspondingly one can also express disagree- 
ment with the parliamentary leader--something no one can avoid once in a while-- 
without producing lasting bitterness. For Willoch it is natural to display the 
elasticity suitable to a good conservative. 


Brilliant 


As a very young politician Willoch distinguished himself for his brilliance, a 
richly-endowed person who placed himself at the center of our political environ- 
ment. He was almost predestined to take on a number of demanding and responsible 
tasks and it is to the credit of the Conservative Party that it did not allow him 
to remain "young and promising" but started utilizing his talents and insights and 
not least his capacity for work at an early date. When the nonsocialist four- 
party government was formed under John Lyng's leadership in 1963 Willoch was 
appointed minister of commerce. In a few summer weeks the Ministry of Commerce 
made its acquaintance with a cabinet minister who left not the slightest doubt as 
to what he wanted-done. 


And there were new tasks ahead! The nonsocialist parties united in a broad offen- 
sive to win a majority in Storting and form a coalition government based on the 
1963 pattern. In this situation the Conservative Party found it necessary to 
appoint a new general secretary and nothing was more natural than for the new, 
dynamic party chairman, Sjur Lindebraekke, to turn to Kare Willoch who had grad- 
ually assumed an increasingly central role in shaping party policy, primarily 
through his membership in the Storting Finance Committee. 








Dual Function 


It was a new and daring idea--basically unlike the Conservative Party--to let 

one of the most prominent members of the Storting group take over daily leadership 
of the party's organization. Some will certainly say this must have been right 
on target for a politician with ambitions a little beyond the ordinary. But 
Willoch was not immediately inclined to assume such a dual function. He had 
strong misgivings and--something many people will find it hard to believe--in all 
humility he also doubted whether he was really competent for the task (!). He 
agreed anyway, luckily for the party. As general secretary for 2 years following 
1963 he contributed substantially to implementing the strategy that resulted in a 
clear nonsocialist Storting majority in the 1965 election. And in the four-party 
government that was formed with Per Borten as prime minister (thanks to the Con- 
servatives) Willoch again became head of the Commerce Ministry. With his politi- 
cal and professional capability he soon gained respect, not least on the interna- 
tional level where the young Norwegian minister made his mark brilliantly. 


Willoch/Borten 


As market questions came to play an increasingly important role in the work of 
the government’one could at times get the impression that relations between Prime 
Minister Borten and Commerce Minister Willoch were a little tense. Former Prime 
Minister and Foreign Minister John Lyng, now deceased, commented on this in his 
last memoirs, writing among other things: 


‘These two politicians were obviously quite different in style and form, The 
prime minister was diplomatic, flexible and approximate in both thought and 
speech, The commerce minister, on the other hand, preferred to arrange his argu- 
ments with mathematical precision and wanted others to do the same." 


Lyng also gave a report of the protracted government conferences where "“negotia- 
tions ran late but were on the other hand both far-ranging and broad." It was 
obvious, wrote Lyng, that some cabinet ministers had more difficulty adjusting to 
this sedate tempo than others. 


And Lyng continued: "This was particularly true of two of the younger members of 
the government, Helge Seip and Kare Willoch. It may not have been too pleasant. 
Both of them were intellectual loners, almost mathematically precise in their 
thinking, dynamic in their working rhythm and vitally interested in getting work 
done. They were also talented polemicists who seldom allowed others--not even a 
prime minister--to have the last word in a clash of opinions." 


Lyng Impressed 


No matter how different they were there is no doubt that John Lyng had consider- 
able respect for young Willoch who was clearly an obvious successor to Lyng as a 
political leadership figure in the Conservative Party. In talks with the under- 
signed among other things Lyng never concealed the fact that he regarded Willoch 
as a political genius and he was especially impressed with Willoch as a debater 
and polemicist. 
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As we all know Willoch returned to Storting a few months before the collapse of 
the Borten government, succeeding Svenn Stray as Conservative parliamentary leader 
while Stray succeeded Lyng as foreign minister. A short time before that--at the 
national congress in the spring of 1970--Willoch had been elected party chairman, 
after an internal showdown with Erling Norvik and Lars T. Platou who became first 
and second vice chairman respectively. For 4 years Willoch was party chairman and 
at the same time the party's parliamentary leader, a difficult time due in part to 
the after effects of the fall of the Borten regime. The formation of Anders 
Lange's party (now the Progressive Party) was just one of many manifestations in 
this context. And the harrowing EC conflict also left its mark not just internal- 
ly in the party but across all the customary political dividing lines. Relations 
among the nonsocialist parties were greatly affected by these events, even though 
the negative side effects were of shorter duration than most political observers 
expected. . 


Not Only Friends 


Kare Willoch, the loner who was especially involved in both the EC issue and the 
circumstances surrounding the fall of the Borten government, did not just have 
friends in the center parties. To tell the truth relations were quite chilly all 
the way up to the last Storting election and even a little beyond. It was clear 
that Willoch would not be acceptable as a unifying person, one of the things that 
led the Center Party to veto giving the prime minister post to the Conservatives 
prior to the 1977 election. 


Later on the personal conflicts changed considerably, especially as a result of 
the fact that Willoch himself has changed his style and has behaved much less pro- 
vocatively toward the center parties than he was apt to in the past. As a par- 
liamentary leader of the biggest opposition party he had to be prepared for the 
emergence of a situation sooner or later that would allow the nonsocialist parties 
to resume ruling power, in which case Willoch would be a likely candidate for 
prime minister. One can safely say that cooperation among the nonsocialist party 
leaders has generally been better in the last few years than it has been for 

quite a long time and there is no doubt that Willoch too contributed to this. 
Today he is a self-evident prime minister candidate on the nonsocialist side. 


And he is extremely well-prepared--both for future government negotiations after 
the election and for the political clean-up and restoration activity a nonsocialist 
government must perform in the years ahead. No one is better qualified than Kare 
Willoch to draw the lines in a nonsocialist government policy. But as chief of 
state he will need strong and self-sufficient colleagues so he can leave the de- 
tails to others and concentrate on political guidance. 


He has his private list of ministers in his pocket. We'll have to wait and see 
what the outcome of the negotiations wiil be--if the election is won, 
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POLITICAL SWEDEN 


LIBERAL PARTY 'CRISIS MEETING' RESOLVES TO GO ON OFFENSIVE 

Ambivalent Direction Charged 
Stockholm SVENSKA DAGBLADET in Swedish 29 Aug 81 p 2 
[Editorial: "The Party With a Problem"] 


[Text] Where is the Liberal Party going? In the mid-1970's this was an ever-present 
question. 


Today it is not difficult to give the answer. Backward. 
In 1981 the Liberal Party is a party with a problem. Several problems. 
Let us try to distinguish the various problems that face the party. 


In the first place the Liberal Party has an identity problem. It finds expression 
partly in a moment of ideological uncertainty, and partly in concern over its own 
interpretation of its role in Swedish politics. 


In the second place the party has an unquestionable leadership problem--if Ola 
Ullsten's position as leader of the party remains unthreatened there is no doubt 
that confidence among both their own party members and other voters is low. 


In the third place for a number of years the party has been dominated by a few 
people who have all had approximately the same background ana happen to come from 
Stockholm. More serious than this geographical emphasis, which is really irrele- 
vant, has been the unwillingness to admit "outside towns" into the community of 
thinkers which this little group comprises 


That this is to the detriment of the development of ideas is incontestable. 


The fourth problem--which is really a dilemma--is the demand for economy measures 
which the Liberal Party in the government is now forced to carry out, and which are 
considered to be a betrayal and a violation of the party's ideology by certain im- 
portant Liberal Party groups, primarily women and youth. 


Together, these problems constitute the party's difficulty with the voters. 








Tomorrow, the Liberal Party's leadership, Riksdag group and county representatives 
will assemble with great anticipation for a 2-day discussion of the party's future 
policies and profile. 


The opening will be Ola Ullsten's Almedal statement and a speech by the party 
leader in Ostersund today. 


The intention is that the Liberal Party meeting on Saturday will produce a longer 
statement from the party for the purpose of clarifying the party's goals and meth- 
ods in politics. 


But where is the Liberal Party going ideologically? 


It would be premature to say that the tax settlement of last spring with the Social 
Democratic Party--and the Center Party--is the beginning of a closer cooperation 
between the social democrats and the liberals. 


It can not be denied that there are liberals who for a long time have entertained 
such hopes--or plans. Their problem is and is expected to be that there is not a 
corresponding interest on the social democratic side. 


Ola Ullsten himself has sometimes been rather ambivalent as to the party's future 
efforts at cooperation. But after what happened when Olof Palme's social democrats 
nelped Ullsten to become prime minister on Friday, 13 October 1978, any possible 
social democratic-liberal coalition can now be said to belong in the later part of 
the 1980's. 


The development of ideas within the party--as demonstrated in part by Ullsten's 
Almedal speech--goes almost entirely in the opposite direction. 


At the party's last congress in Umea in the fall of 1980, it was also obvious that 
the response to various FPU [Liberal Party Youth League] demands and similar wild 
fantasies, especially in the area of business and market economics, was extremely 
sparse. 


Instead the Liberal Party congress was marked by guarding the market economy and 
opposing socialistic employee investment funds. 


Since then the development of ideas--with a break for the tax settlement--has 
largely been the same. 


There is naturally no chance that the recommendation for a new party program, which 
was presented in the spring, will soon be exposed to hard criticism in the party 
organ LIBERAL DEBATT by Carl Tham, the man behind the 1972 party platform. 


Furthermore the Liberal Party, despite the fact that it together with the social 
democrats took the initiative in the employee investment fund report in 1974, 
stayed a clear distance away from fund socialism of the kind favored by LO-SAF 
(Trade Union Confederation-Employers’ Confederation]. 
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Lately one can also note that the new minister of trade, Bjorn Molin, at his 
appearance at the Bekladnads congress, did not fall for the temptation to short- 
sightedly meet the unions halfway, but warned against free trade and the market 
economy in a way which would have suited even Olof Palme. 


Ideological development within the slow-moving Liberal Party is therefore moder- 
ately unambiguous. Yet there is great uncertainty about the party's policies and 


profile in general. 


It can not be helped that the responsibility for this falls heavily on party leader 
Ola Ullsten. 


Whether he is able to change this situation, both for himself and for his party, 
remains to be seen. 


Ullsten Hits SDP on Economy 
Stockholm DAGENS NYHETER in Swedish 30 Aug 81 p 6 


[Article by Dick Ljungberg: "Ullsten Sharpens the Tone: Palme Without Principle-- 
New Economy Package Needed Now"'] 


[Text] "Do not listen to the apostles of recklessness in the 
Social Democratic Party! Sweden's economic problems have 
increased during the summer and the need for a firm economic 


policy has become even greater." That was the message from 
Liberal Party leader Ola Ullsten when he spoke in Ostersund on 
Saturday. 


The speech was well prepared. On Sunday and Monday the party's leadership, Riksdag 
group and county representatives assembled in Stockholm to discuss the difficulties 
facing the party. 


It is intended that the meeting on Monday will produce a document on the future 
policies of the Liberal Party. Ullsten's speech on Saturday contained clear guide- 
lines for that work: a number of broadsides against the social democrats and em- 
ployee investment funds, and continued criticism of the demands of special interest 
groups. 


Ullsten's speech in Ostersund was even a bit sharper than the noted speech at 
Almedal on Visby last summer, and almost had the character of a campaign speech-- 
one year too early. 


Ullsten's point of departure was that Sweden's problems grew worse during the summer. 
The competitive power of export industry had been further weakened by the increase 
in the strength of the dollar, and the high interest rates forced on us around the 
world worked against investments. 
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New Economy Package 


"This means that the obstacles which have prevented economic recovery became higher 
and sharper. The demand for a firm economic policy has correspondingly become great- 
er," said Ullsten. 


A new economic package is required which will be keenly felt by the majority, even 
aggressive investors. 


"The alternative is not to abstain from painful measures in order to win the approval 
of the unions and avoid angry letters from the public. The alternative is to take 
the responsibility for the problem becoming seven times more difficult later and 

to deprive ourselves of the opportunity to control the policy of restraint in a 
socially acceptable way." 


Ullsten said that most people are ready to assist in the work of economic decontam- 
ination. Adapting to the needed lower demands for increased living standard calls 
for neither blood, sweat nor tears. Only a little foresight, insight of economic 
realities and general common sense. 


“Unfortunately one does not see much of that in the debate. The members of special 
interest organizations line up like hired mourners and wail loudly over every krona 
that the government wants to save to reduce the budget deficit," he said. 


Social Democratic Schizophrenia 


The Social Democratic Party's crisis program was characterized as "the most schizo- 
phrenic political document to see the light of day in a long time." 


The social democrats and Olof Palme were also sharply criticized for "the political 
play-acting" at the Bekladnads congress. As is known, the Bekladnads workers as- 
sociation threatened to go on a political strike. 


"When the social democrats themselves do not even dare to promise new grants, they 
pretend that the problem can be solved by tariffs to protect Swedish technology. 
What Palme did not say at Bekladnads was that the only countries that we can apply 
such trade restrictions against are the poor underdeveloped countries, from which 
a very small part of technological imports come. 


"That is cowardly and without principle," thundered Ullsten. 

"It has gone so far that union leaders, who we thought were deeply committed to 
Swedish representative democracy, are indirectly supporting the demand for a po- 
litical strike." 


Palme Is Warned 


"Not even the leader of our largest political party dares to stand up straight and 
say that such actions do not belong in Swedish democracy," said Ullsten. "My 
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warning to Olof Palme is this: Failure to applaud the Bekladnads congress is less 
dangerous for Sweden than failure to speak out clearly about the economic realities 
facing our country. 


"My message today is this: Do not listen to the apostles of recklessness. The way 
out of the economic crisis can never be through dancing on the social democrats’ 
red roses." 


Ullsten repeated several times that the Liberal Party is working to strengthen the 
market economy, and he warned against the socialistic employee investment funds: 


"There is much to indicate today that the election of 1982 may determine which eco- 
nomic system Sweden will have up to and beyond the year 2000. The effect of the 
employee investment fund will be a blow to the market economy.” 


The Liberal Party leader also actually made a small comment against the conserva- 
tives. 


"The conservatives’ program entices us just as little as the socialists’. What we 
need is not new 'individualism' which cultivates people's egoistic instincts and 
appeals to their tendency to look after themselves first. 


"What we need is neither more socialist bureaucracy nor more conservative elbow 
mentality. What we need is a new idealism," said Ola Ullsten. 


Si uld Ally With Center Party 
Stockholm DAGENS NYHETER in Swedish 30 Aug 81 p 2 
[Editorial by Olof Kleberg: "Liberal Party Gets Tougher"] 


[Text] Is the Liberal Party about to disappear from Swedish politics? The many 
leading members of the party from ali over the country who are assembled here today 
for a crisis meeting answer no, of course. But they must take time to consider how 
this is to be avoided. 


Ever since the middle government was formed in May the Liberal Party has remarkably 
chosen to conduct an entirely anonymous existence. Has the party gathered strength? 
Now the party has obviously realized that it is not enough to simply administrate 
and worry over economy programs in Government House. 


It is appropriate to point out several principal causes of the weak position of the 
Liberal Party just now. The party presents itself as a social reform party which 
works for broad solutions in politics. At the same time they say that they are a 
party of ideas. 


This immediately creates a dilemma. To appear as an engineer of cooperation, and 
at the same time appear as a party which is holding fast to its ideology, creates 
contradictions in practical life. It seems as though principles have been sold to 
reach compromises. 
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Cooperative policies furthermore are difficult to carry out when parties on the 
right and the left are gaining by increasing polarization. And a policy of ideas 
can be meaningless in a time of economic restraint. The party which has no ties to 
a community group has no base. It can not show how "our people" have benefited 

by the party's actions. 


As a social reform party the Liberal Party was also especially vulnerable when 
growth was replaced by retrenchment. The party has not had a policy for anything 
but continued progress. 


Since Bertil Ohlin's time as party leader the Liberal Party has not emphasized eco- 
nomic questions. But now it is necessary. Only the conservatives had savings for- 
mulas ready--the middle parties have had difficulty combining savings and the de- 
sire for reform into a credible entity. Nor have they been ready to discuss how the 
market economy should be shaped, when the conservatives are launching necliberal 
solutions and the social democrats are fighting for employee investment funds. 


But now the Liberal Party seems to be sharpening its tone. For several years the 
party's criticism of the employee investment funds has grown in intensity at the 
same time as the demand for more market economy has increased. The changed tone 
is clearly evident in the new recommendation for a party platform, which is now 
being presented after having been circulated through the party. 


Party leader Ola Ullsten, in his speech in Ostersund on Saturday, went on a hard 
attack against the social democrats, both against their funds and against their 
crisis program. The investment funds will be a blow to the market economy, the 
1982 election can determine what economic system Sweden will have in the future, 
he said. 


This is a sharper attack against the Social Democratic Party's lack of a formula 

for the crisis and threat against the market economy than was contained in Ullsten's 
Almedal speech last summer. Does this mean a turning point for the Liberal Party, 

a break with the cooperative policies and a return to bourgeois bloc politics? An 
article in SVENSKA DAGBLADET's weekly magazine SJU DAGAR advances this theory. 


EXPRESSEN's long series "The Fight for Liberalism" shows that there are liberals 
who prefer to believe it. The influential permanent secretary of the Ministry of 
Budget, Bengt Westerberg, belongs to this group. But liberals from different gen- 
erations, such as former member of the Riksdag Sven Gustafson and the chairman of 
the party's platform group Olle Wastberg obviously believe that th must be di- 
viding lines, both to the right against the conservatives’ neoliberalism, and to 
the left against the socialistic investment funds. 


Their position reflects rather well the middle position which Liberal Party voters 
hold in the right-left scale. According to an investigation by the Foundation for 
Opinion Analysis, 40 percent of the liberals are inclined toward "socialistic" 
solutions, while 60 percent prefer "bourgeois" solutions. That applies to ques- 
tions such as taxes, private business, worker participation in management and 
equality. 
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It would also be ncteworthy if the Liberal Party, at its crisis meeting, should de- 
cide to give up the middle position in Swedish politics, only a few months after the 
bloc model split. In a few months it is expected that the tax settlement between 
the Social Democratic, Liberal and Center Parties will be completed in detail. 

None of the parties should want to jeopardize this, in spite of the sharp words 
exchanged in the coming election campaign. 


The need for scoring points against both the social democrats and the conservatives 
which exists in the middle, and especially in the Liberal Party, can now be rather 
easily satisfied. The middle is o: course making up the government and should 
actively show that there is substauce in the middle alternative: by striving for 

a future recovery (not through the ; iblic sector), by tax reform and reducing ex- 
penditures across bloc boundaries, b. a social consciousness during sparce times 
and by a campaign against the concentration of power and monopoly. 


The Liberal Party and the middle must hang together if they are going to manage 
to show that they have a justification. They have one year to do so. 


More Media Attention Sought 
Stockholm SVENSKA DAGBLADET in Swedish 1 Sep 81 p 6 


[Article by Willy Silberstein: "Party Situation Discussed at Crisis Meeting: Now 
the Liberal Party Will be Visible"] 


[Text] Approximately 120 members of the Liberal Party from 

all over the country were assembled on Sunday for--as it said 

in the invitation--"sincere discussion of the party's situation." 
Today, Monday, it is expected that a document will be presented 
which will be the basis for the election campaign. 


It is a worried Liberal Party which summoned its Riksdag group, party leadership 
and county representatives to what the media have come to call a crisis meeting. 
According to opinion polls the Liberal Party is supported by only six percent of 
the voters. 


Party leader Ola Ullsten will not, however, speak of a crisis meeting, even though 
he admits that the situation is worrisome. 


"T am not unhappy about the future of the Liberal Party. We are now going to be 
sure that our policies are better known by the voters." 


Have you yourself been too vague in getting your message across? 
"Perhaps so, I am not perfect." 


The Liberal Party has recently scored some sharp points against the social democrats. 
Does that mean a change of course? 
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Disappointed by Social Democrats 


Lars Leijonborg, party secretary, said, "We are disappointed by the social democrats. 
After the tax settlement we had hoped for better behavior by them. 


"But their economic policies and recommendations for an employee investment fund seem 
to preclude possibilities for cooperation. We still feel a need to score against 
both the left and the right, meaning the conservatives." 


What are the members of the Liberal Party saying out in the country? 


Eric Hagelmark, member of the Riksdag from Angeholm said, "If after the next elec- 
tion there is a nonsocialist majority, I do not exclude the possibility of the 
conservatives participating in a bourgeois government. 


"Ola Ullsten's standing in the party is fairly good, but some think that he should 
place more emphasis on certain questions." 


"Things Will Be All Right" 


Olaus Nyberg, former member of the Riksdag from Karlskrona said, "I am not worried. 
[ am 70 years old, and was elected to the Riksdag in 1948, so I have been through 
nany abrupt changes. The Conservative Party was once almost as small as we are 
now. Things will be all right." 


Liberals Attack "Fund" 
Stockholm DAGENS NYHETER in Swedish 1 Sep 81 p 2 
[Editorial by Olof Kleberg: "Liberals Against Funds"] 


[Text] For the good of the Liberal Party they are putting up a fight against the 
employee investment funds and the social democrats. The party's crisis meeting, 
which will be the beginning of a liberal offensive, moved strongly in that direction. 
A select group among the party's elite has spoken. 


But at the same time the party wants to appear as a socially progressive party 
with clear dividing lines from the conservatives. This appears in a platform of 
15 points which the crisis meeting approved. 


The policy of retrenchment is necessary--but it will not hit the poorest, either in 
Sweden or abroad. Unemployment can not be a tool in economic politics. Work to 
increase equal treatment and strengthen democracy is rated highly. And by empha- 
sizing personal responsibility and the commitment to ideals the party desires to 
increase its ties to the people's movement. 


A clear front against the social democrats. This is what will be noticed by the 


mass media. And it is certain that the party leadership will choose to emphasize 
it also. This was noted in Ola Ullsten's speech in Ostersund on Saturday. 
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The remaining nucleus of the Liberal Party is obviously nervous about the unambig- 
uous campaign against any form of collective funds which business and the conser- 
vatives are pushing. The suspicion which the conservatives preferred to let grow-- 
that the tax settlement in May was a step in a long-range stretegy for a large 
coalition between the middle and the social democrats--that suspicion the liberals 
now want to kill. 


That little party can not succeed in standing up against both the left and the 
right. Back to bloc politics? 


That can be expected. And many will do that. But then all the social programs 
which are also in the liberal offensive will be forgotten. To just be a party 
which fights for market economy and against employee investment funds will not 
draw people to the Liberal Party. The conservatives are already well established 
in that practice. But is the Liberal Party also going to build a front against the 
Conservative Party? 


One must ask: Can the Liberal Party during the coming year until the election work 
for a hard economy program in confrontation with the social democrats and at the 
same time fight the funds--without their social profile being wiped out? That is 
;Jing to be a big problem for the Liberal Party, in spite of its participation in 
a middle government which already through its existence shows that there is an al- 
ternative between right and left. 


And what happens to the tax settlement if the Liberal Party, probably followed by 
the Center Party--Thorbjorn Falldin's speech on Sunday could suggest that--in 
violent words criticizes the social democrats’ funds and crisis program? Is there 
not then a risk that the tax settlement is ruined, despite all three parties 
having great interest in its becoming reality? 


At the crisis meeting the liberals requested that the party members should speak 
more clearly. This they will do, according to Ola Ullsten. Speaking clearly is 
good, but not in the sense of more noise and less reason. leading politicians 

have a responsibility that discussions in the public debate do not become coarse. 


The Liberal Party message has often been fuzzy. But it has also been too little 
known. The offensive for an economic program with both savings and stimulation, 
also called the Ullsten plan, was created when it was not adopted by the three-par- 
ty government. But it had been used in the party's opinion work. Speaking clearly 
does not help if persistency and logic are lacking. 


In the report on the employee investment fund the representatives of the middle 
parties launched an alternative of citizen funds within the framework of the market 
economy. But it does not seem certain that any of the parties are going to approve 
this recommendation. It is not enough with the hard criticism of the social demo- 
crats' employee funds--the middle parties must also remain firm with their own 
alternative. Otherwise the election of 1982 will be merely a struggle for or 
against the employee funds. 


It is not enough just to be against, one must also be for something. The liberal 
otfensive should deal with both the socialistic funds and with social welfare. 
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Delegates Agree on Program 
Stockholm DAGENS NYHETER in Swedish 1 Sep 81 p 7 


[Article by Dick Ljungberg: "Ullsten on a Cornflower Offensive: Successful Eco- 
nomic Policy Important for Liberal Party"] 


[Text] Developments for the Liberal Party from now until 

the election depend to a large extent on whether the gov- 
ernment can carry out a progressive economic policy. Ola 
Ullsten said that during the party's "crisis meeting" which 
ended on Monday. The delegates took home with them a 15-point 
program for a liberal offensive. 


The program contains only known Liberal Party issues. The meeting did not deal with 
any change in the political course, except how we can best bring forth our issues 
to the election, explained Ullsten at a press conference. 


He had a cornflower in his buttonhole, once a symbol of the voting rights movement 
at the beginning of the century, and now of the liberal offensive which will get 
underway immediately. 


'I have received good advice from the meeting, namely to be less diplomatic and to 
speak out more clearly. I will try to live up to that," said Ullsten. 


By speaking clearly about the Liberal Party's position it is hoped that some of the 
voters can be won over who, according to the polls, think that the Liberal Party is 
the second best party. That amounts to about one-fourth. 


Speaking clearly will primarily apply to protecting the market economy--also to 
puncturing the social democrats employee investment funds. Ullsten will not, how- 
ever, designate the main opponent in the election campaign which he has alreacy 
Slightly begun. 


“We are going on our own political program," he said. "But there is an important 
difference between those who protect the market economy and the social democrats, 
who are going at full speed toward a new economic system. If the social democrats 
expect to promote the fund question in the election campaign, this ideological dif- 
ference will be obvious." 


Conservatives Cold Blooded 


But in a document which summarizes the meeting it is also said that the conser va- 
tives are showing all the more indifference to people who are less fortunate. That 
is noted early in their economy program, and in their unwillingness to actively 
tight unemployment. 


[In the document it is also said that the parties (except for the Liberal Party, of 
course) see themselves all the more as spokesmen for power groups and special 
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interests. And therein lies the risk that the necessary economy policies can be 
unjust: it is far from certain that the most needy have the best possibilities for 
applying political pressure. 


It also confirms that work on two basic questions, equality and international sol- 
idarity, are fighting against the economic problems. Aid to poor people is the 
oniy issue that the Liberal Party wants entirely exempt from the effort for economy. 
As soon as we can, the aid should again increase. 


Is foreign aid more important than, for example, aid for children or full employ- 
ment? 


"That mission is separate from all the others. It is not a question of dividing 

resources in Sweden, but of international solidarity. I believe that a majority 

in rich Sweden believe that we are able to give one percent to the poorest in the 
world," said Ullsten. 


Is the government zoing to be able to save 12 billion? 


"IT hope so, but it may be difficult because it is technically complicated to change 
decisions already made. If we see signs of a controlled growth in unemployment we 
must naturally fit the economic policies to that." 


Ullsten repeated his advice to the many unemployed youths (nearly 50,000 at the 
last count) to take the jobs offered. The first job need not be the last. 


He did not want to go in more detail into the planned tax reform's effect on villa 
owners, in spite of calls for a quick answer from the Liberal Party meeting. Many 
participants were aware of the concern which exists out in the country. 


CB Radio Everywhere 


A few points from the 15-point program which will now be used until the Liberal 
Party congress in February, when a new program will be adopted. 


Sharp stiffening of laws against monopoly in order to hold prices down. Unemploy- 
ment can not be used as a weapon in the economic crisis. Further offensive measures 
are necessary in the economic policy, among other things continued investment in 
research and development. A law governing democracy in housing. Advance the right 
to housing. Encourage assistance of relatives in day nurseries and hospital wards. 
CB radio must be permitted everywhere in the country. (Ullsten hopes for a bill on 
this in the spring). 


Introduce environmental fees. Invest in energy sources which can replace both oil 


and nuclear power. Certain authorities can be abolished. Large reduction of paper- 
work and requests for information. 
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MILITARY | SWEDEN 


GENERAL ATTACKS ARMY CHIEF'S PROPOSED CUTS 
Stockholm DAGENS NYHETER in Swedish 4 Sep 81 p 6 


[Article by Kjell Lofberg of DAGENS NYHETER's Orebro staff: “Army Chief of Staff 
Has Calculated Incorrectly"] 


[Text] Orebro, Thursday--"Inactivation of I-3 in Orebro will 
produce savings of 50 million kronor at the most, and not 215 
million as the Army chief of staff reported in his statement to 
the OB [Supreme Commander of the Swedish Armed Forces]," said 
Major General Gosta Hogmark, military commander of the Bergslagen 
Military District. 


"The chief of staff has based his report on a number of assumptions. I believe that 
several of them are wrong, and furthermore that he has overlooked several elements. 


This is a sharp criticism of the report by the Army chief of staff which District 
Commander Gosta Hogmark has made. He added, however, that the chief of staff was 
working under great pressure of time, and had very many units to consider. 


"I suggest that the OB reconsider his decision regarding the inactivation of I-3. 
If the OB does not have time to establish the basis for a decision before 18 Sep- 
tember, when he announces which units are to be inactivated, the decision on I-3 
should be postponed until the next 5-year plan is made in 1987," said Gosta Hogmark. 


Entire County Without a Military Unit 


Gosta Hogmark believes that there is no reason for the inactivation of an infantry 
regiment in this country. According to his judgment the peacetime organization 
must be built on armored and rifle battalions, and consideration must be given to 
population distribution, requirements for training in the proper environment and 
requirements for preparedness against surprise and for mobilization. 


"These requirements were not considered in the decision on I-3. If I-3 is inac- 
tivated the only regiment in Orebro County disappears. An entire county is left 
without a military unit. 





"According to the liquidation of units being carried out, we should have 56 units 
in Sweden. We have 24 counties. It would be reasonable to have at least one reg- 
iment per county. And we can certainly do that with 56 units. 


"The same reasoning which I have applied to I-3 can also be applied to I-13 in 
Falun. It is not right to inactivate either of these regiments. 


"OB's recommendation for inactivation of I-3 is motivated only by economic factors. 
OB has acknowledged that the decision causes clear operational and readiness dis- 
advantages." 


And it is just those economic calculations by the Army chief of staff concerning 
I-3 which Gosta Hogmark so strongly criticizes. It was on these calculations that 
OB made his decision. 


Increased Costs For Conscripts 


He said, "The costs which the Army chief of staff has not considered are increased 
costs to the country for the conscripts which would be forced to get their training 
in Norrland. 


"The chief of staff has also overlooked the costs of maneuvers which had to be con- 
ducted in the county by previous units, and which caused increased costs for repairs 
of material. There will no longer be any unit to take care of that. We will be 
forced to go to private commercial sources." 


Difference of 165 Million 


"Furthermore the figures on the number of conscripts who will leave the peacetime 
army with the inactivations is entirely too high. Just as many conscripts will 
continue to be needed, even if the training is moved to another place. There will 
continue to be as many conscripts to be trained. There will be no reduction in 
this number before the middle of the 1990's. That means no worthwhile savings will 
be made." 


There is a difference of 165 million kronor between the calculations of the chief of 
staff and the military district commander concerning the savings which can be made 
by inactivation of I-3. Now it is up to the OB to decide which is correct. He will 
do this on 18 September. Gosta Hogmark submitted his calculations to the OB 2 days 
ago. 


The future of I-3 is not, however, only a matter of economics, according to Gosta 
Hogmark. It also has to do with Sweden's alliance-free status. 


"The requirement for our neutrality has increased since it became known that Amer- 
ican units will store weapons in Norway and that the number of cruise missiles 
around our country is increasing. OB has said that we will have six military 
districts, and in that situation it is impossible to inactivate I-3." 
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GENERAL FEDERAL REPUBLIC OF GERMANY 


MIDDLE-CLASS EMIGRATION INCREASES 
Paris LE FIGARO in French 25 Aug 81 p 4 
[Article by Jeai-Paul Picaper--passages enclosed in slantlines printed in italics] 


[Text] Every year, several tens of thousands of Germans leave 
the FRG for good. Among them are many highly trained people, 
skilled workers, and artisans. Present circumstances and 
bureaucracy are discouraging the middle class. Some are seek- 
ing their fortunes elsewhere. 


The artisans have no reason to be happy. In 1981, the German GNP is expected to 
decline 1 to 1.5 percent, but the artisan's share will be down by 2 percent. Un- 
employment (50,000 jobs lost) will for the first time make its appearance in this 
category, after 10 years of hiring (one-half million small enterprises, 3.86 
million wage-earners). 


The deterioration of the social climate can only give further impetus to emigration. 
Early in September the German parliament is going to take up economy measures: in- 
creased employee contribution to medical insurance plans, reduction in unemployment 
benefits, curtailment of family allowances, not to mention reduction of wages in the 
public sector, the elimination of appropriations for research, sports, etc. which 
will result in curtailing a once remarkable social policy. 


It ig because of their solicitude for the small enterprises that the liberals, led 

by Genscher and Lambsdorff, prefer these economies to new taxes, such as the /"sup- 
plementary tax"/ which threatens to break up the government coalition--a surtax 
conceived by imaginative tax agents in search of new subterfuges to use in nibbling 
away at average incomes, a process which has already begun from the combined effects 
of inflation and progressive taxing. As for the professional tax, imposed on 
artisans whether they make or lose money, many people are calling for its elimination. 
The artisans are strangling: the profit margin is down, customers pay their bills 
too slowly, funds are melting away, and the interest rate is 12 percent and higher. 


Peter Beck, a 43-year-old plasterer, the founder of a small prosperous enterprise, 
has decided to leave for Australia with his family: /"My success has not gotten me 
anything. It has brought me only unjustified harassment by the tax examiners,"/ 

he said to a journalist. 





Quite a few, and some of the best, are leaving: 54,000 West Germans left their coun- 
try in 1980. Over the last 10 years, the average annual rate of emigration from the 
FRG has been 50,000, and the trend is currently on the rise. 


These departures are certainly offset by the 277,000 Germans who have come from 
eastern and southeastern Europe, and by the 70,000 GDR inhabitants who have come to 
the West, with or without authorization, since 1976. The net migration balance is 
thus positive. But these arrivals from eastern Europe--of people who have few 
skills, are poorly adapted to Western lifestyles and to modern Germany, whose inte- 
gration into German society costs the government dearly (445 million German marks in 
the last 5 years to finance reduced-rate settlement loans)--may decline in number. 
The birth rate is not increasing enough (500,000 births per year since 1974, 600,000 
in 1980, but this is far from the 1,000,000 babies born in 1964) and may suffer from 
the reduction in family allowances. 


Fear of Tomorrow 


Taxes, the current situation, and the fear of tomorrow are pushing Germans toward 
Australia, Canada, the United States, and South Africa, and in some cases encourag- 
ing them to invest their money abroad, in land and real estate, in years past on 
Majorca and on the Costa Brava, but now preferably in Florida. According to a 
survey made in May 1981 by the Allenbach Institute, 41 percent of the Germans are 
afraid of the future and 31 percent contemplate it with skepticism. Only 23 percent 
of them were optimistic. This is a long way from the survey made in June 1980, 
when 37 percent of them were still optimists, only 21 percent were anxious, and 26 
percent were skeptical: As for economic changes over the months ahead, 44 percent 
ire looking ahead with extreme pessimism, and only 13 percent with relative optimism 
(39 percent believe nothing will change). This level of discontent is even higher 
than the levels recorded in 1950 (the Korean War) and 1973 (the oil crisis). 


Paradoxically, while Germans are leaving, foreigners are coming in. Poor countries 
do not look on Germany with the same eyes as the Germans. The FRG, a paradise for 
immigrant workers, is inundated with self-proclaimed political refugees: after the 
arrival of the Pakistanis, West Berlin has been trying to stop a food of Tamils 
coming from Ceylon and transiting via the GDR. Last year, foreign immigration in- 
creased by 19.5 percent (89,000 people). The many towns which are already 20 to 30 
percent filled with Turkish, Yugoslav, Pakistani, and other refugees, are closing 
their doors. But clandestine entries are multiplying. Some 95 percent of requests 
of asylum are turned down. But the German constitution requires that political 
refugees be accepted. Is the make-up of the German population going to be trans- 
formed over time? 
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GENERAL TURKEY 


IZMIT GULF-BLACK SEA CANAL ENVISIONED 
Istanbul MILLIYET in Turkish 21 Jul 81 p 3 
{Article by Metin Ozyildirim] 


[Text] A project conceived about 420 years ago when Mehmet Pasha of Sokol was 
Grand Vizier has been revived, proposing that a canal be dug to join the Black 
Sea and the Marmara by way of the Sakarya River and Lake Sapanca. 


Prof Dr Kazim Cecen, head of the Hydraulic and Water Power Department at Istanbul 
Technical University, has prepared a paper emphasizing the timeliness of the 
"historic project" which will be presented at the "First International Conference 
on the History of Turkish-Islamic Science and Technology," to be held in 

Istanbul on 14 September. 


Pointing out that Kocaeli and Sakarya Provinces “have become the industrial 
center" of Turkey, Istanbul Technical University Hydraulic and Water Power 
Department head Prof Dr Kazim Cecen recalled that "the idea of joining Lake 
Sapanca to the Black Sea and the Marmara originated around 1560 at the time of the 
Ottoman Cwpire when Mehmet Pasha of Sokol was Grand Vizier and initiatives have 
been made on the matter at various times." He gave the following information 

in this regard: 


"When Mehmet Pasha of Sokol first went into this matter in the 1560's, technology 
was not as advanced as it is today. Moreover, the need was not as pressing as it 
is today. 


"The Sapanca project, designed for construction with the technology of that time, 
may be accomplished more easily and at much less expense with today's techniques. 
No cost accounts have been made yet, but it would be appropriate to say that this 
project would be 100 percent profitable. Our industrial center lodged in the 
Adapazari-Izmit-Istanbul area would benefit greatly from it, making a great 
contribution to our nation." 
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| from Zonguldak and iron-steel from Eregli and Karabuk are currently trans- 
-ted to the shores of the Marmara via the Bosporus to the Izmit Gulf. Realiza- 
. of the “historic project” would shorten the route. 
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